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Introduction 1

1.0 INTRODUCTION
1.1 Background to DR3

As a result of the success of its demand response deatmrsprograms for the Province of Ontario (tERP”),

the Ontario Power Authority is implementing a contrattiwad reduction program for Direct Participants and
Aggregators who are capable of providing a Curtailmentt déast 5.0 MW and 25.0 MW, respectively. This
contractual load reduction progranbDRR3") was developed by the Ontario Power Authority and, tagetith DR1
and DR2 and other demand reduction programs developed frenidtitime, shall constitute the DRP.

The rules applicable to DR3 are set out in this docunahingay be amended by the OPA from time to time (the
“DR3 Program Rules). Applicants whose Applications are accepted by the @QRder the DR3 Program Rules
(individually an "Applicant”) will enter into a DR3 Contract and at least one DRBt€act Schedule with the OPA,
thereby becoming a Participant in DR3. Participantshvltequired to Curtail their respective Projects in nespo

to Activation Notices issued to them by the OPA in tenner required by the DR3 Contract and the applicable
DR3 Contract Schedules. Any conflict or inconsisteleyween the DR3 Contract and the DR3 Contract
Schedules, on the one hand, and the DR3 Program Rulds: other hand, shall be resolved in favour of the DR3
Contract and the DR3 Contract Schedules, and any coaflictconsistency between the DR3 Contract and any
DR3 Schedule shall be resolved in favour of the DR3 Cdntrac

1.2 Overview of the DR3 Contract

The DR3 Contract will be an enabling contract that setsa number of general provisions with respect to the
relationship between the Participant and the OPA.oRlhe details with respect to the Curtailment to be provided
by a Participant will be set forth in one or more DR31ttact Schedules that will specify such terms as thetiMp
Contracted MW, the Contracted Dispatch Period, and thear Settlement Account. Once the DR3 Contradt an
at least one DR3 Contract Schedule have been executedijcgpBar may consider, subject to the requirements of
the DR3 Program Rules from time to time, submittinditt@hal Applications from time to time for addition@R3

Contract Schedules to meet the Participant’s desiretl déyparticipation under DR3.

The maximum number of MW that a Participant may sign ugéeh Contributor to its Project shall be limited as
follows: (i) where a different Monthly Contracted MWsst for each Contract Month, a Contributor’s contidout

to the Monthly Contracted MW for a particular Contrilinth shall be limited to that Contributor’s averagerhou
Load measured in MW by the Load meter for all Hours ofilatdity for the same month in the year immediately
before the Contributor participated in DR3; or (ii) ema the same Monthly Contracted MW is used for all @ant
Months, a Contributor’s contribution to the Monthly @acted MW shall be limited to that Contributor’s agra
hourly Load measured in MW by the Load meter for all HmirAvailability in the 12 month period immediately

before the Contributor participated in DR3.

The DR3 Contract shall expire on the later of:



Introduction 2

(a) an initial 5 year term, as renewed at the end efteéhm for additional successive 5 year periods if the
Participant is not in default of the DR3 Contract, andl @wuich time as the OPA or the Participant has
notified the other in writing at least 1 year before #md of the then-current 5 year term that the OPA or

the Participant, respectively, has elected not to édurtixtend the DR3 Contract Term; and
(b) the expiry of the latest Schedule Term among all BB3tract Schedule(s);
(the "DR3 Contract Term”), subject to earlier termination in accordance withtérens of the DR3 Contract.

DR3 has been designed to provide Ontario with additioaphbility to cause economic based Curtailments that
provide the greatest value to the operation of the IE&@olled grid, directly or indirectly, given the tatdgmurs

of operation. More specifically, DR3 has been designaarget those hours where the OPA has predicted the
greatest value to the electricity system for bothllacal global considerations where additional demand reduction
would have the greatest utility. Table 1 below setstlmu§eason and by area in the electricity system ¢ad Erea
within the electricity system) in Ontario, those hoduring which such constraints are currently expected by the
OPA to occur (theHours of Availability ”); however, Table 1 is only set out for example purp@ses interested
parties are directed to the Website to determine #as@, the date range or month of the Season, the Biburs
Availability, and the Designated Settlement Area(s) &na applicable for purposes of the DR3 Program Rules from
time to time.

Table 1 Example of Hours of Availability

Season Date Range or Month Hours of Availability Designated Settlement Area(s
(Business Days Only)

Winter December 1 to March 31 4:00 p.m. to 9:00 p.m. Each Designated Settlement
EST Area

Summer June 1 to September 30 12:00 p.m. to 9:00 p.m.Each Designated Settlement
EST Area

Shoulder April, May, October, November 4:00 p.m. to 9:0Q p.m Each Designated Settlement
EST Area

As described in further detail in Section 5.2, the OPA use various methodologies from time to time in

determining whether to issue a Standby Notification andaivation Notice to a Participant. The OPA currently
intends to utilize the global and local Supply Cushion nuktlogies developed by the Independent Electricity
System Operator (IESO) as such methodologies are cyrngatved by the OPA as a reasonable predictor in
determining the most valuable hours for Activation.

Depending on the Supply Cushion assessment, the Standbigation, if any, issued by the OPA will either be a
Fixed Standby Notification or an Open Standby Notificatiddote that a Participant shall receive only oren8by
Notification in respect of all DR3 Contract Schedulegsha same Settlement Account, and if a Confirmatfon i

required, such Confirmation shall be submitted in resgegit DR3 Contract Schedules in that Settlement Account.
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If the Standby Notification is a Fixed Standby Notificati a Participant will not be required to respond with a
Confirmation but will be required to Curtail upon Activat in accordance with the Participant’s Monthly
Contracted MW and the Participant’s Contracted Dispagtioé unless one of the exemptions described in Section
5.4.1 applies. However, if the Participant will be urdb Curtail any or all of the Monthly Contracted M@V any

or all of the Contracted Dispatch Period, including beingble to Curtail any or all of the Monthly ContrattdwW

for any or all of the Contracted Dispatch Period, antenaf the exemptions described in Section 5.4.1 appes, t
notwithstanding the foregoing, a Participant will be reggiito respond with a Confirmation to the Fixed Standby

Notification.

If the Standby Notification is an Open Standby Notifioatiwhich is a request for Curtailment of an unspecified
amount of MW that exceeds the Monthly Contracted MW @nidt a duration that exceeds the Contracted Dispatch
Period (but within the Hours of Availability), and if tiarticipant will provide the Monthly Contracted MW thie
Contracted Dispatch Period, then a Participant will mtrequired to respond with a Confirmation and will be
required to Curtail upon Activation in accordance with ®articipant’'s Monthly Contracted MW and the
Participant’s Contracted Dispatch Period. However, af Barticipant will provide Curtailment other than toe
Monthly Contracted MW for the Contracted Dispatch Rkriand where none of the exemptions described in
Section 5.4.1 applies, then the Participant will be reguio respond with a Confirmation specifying the leval a
duration of any such Curtailment, and the Participatitbeirequired to Curtail the Participant’s ConfirnmdilV for

the Confirmed Hours. However, in response to an Opamd8y Notification, the amount of Confirmed MW that a
Participant can Curtail is subject to an upper limit, @®ah in Sections 7.2 and 7.3 and, as well, the Condirme

Hours must be within the Hours of Availability.

The OPA may, but shall not be obliged to, Activate Rlagticipant by issuing an Activation Notice setting o@ th
Activation MW and the Activation Period that the Rapant will be required to deliver by Curtailment. Ndtat
all DR3 Contract Schedules of a given Participant insdmae Settlement Account shall, if Activated, be Auxttd
at the same time under one Activation Notice.

The Participant acknowledges that the DR3 Scheduleseillout a starting Interval in relation to the Setdat
Account (the Start Interval ") that will be selected by the OPA in its sole ardaute discretion such that the
Contracted Dispatch Period will commence anywhere dé@mtwi5 minutes prior to, to 30 minutes past, the hour.
Once the Start Interval is selected by the OPA forinfiel DR3 Schedule in a Settlement Account, all subseue
DR3 Schedules in that same Settlement Account shall havgatne Start Interval. The Start Interval widulein

a corresponding shift in all start times and the periodisref associated with the Hours of Availability, Sstients,
performance measures, Activation Notices, Activattamiod, Contracted Dispatch Period, Not Fully Availdbte
Curtailment, and all other applicable provisions ia BR3 Contract, except for the Day Ahead Window, the Atay
Hand Window, Standby Notifications, and the deadlinesdsponding with a Confirmation where required, all of
which will not be shifted. Without limiting the gemadity of the foregoing and by way of example, where a

duration of time is specified (such as the Contractegpp@dch Period of four hours), then the end time shatl ishif
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parallel with any shift in the Start Interval suchtttiee Contracted Dispatch Period remains exactly fourdin

length.

The maximum amount of Curtailment in response to AdtimaNotices per calendar year in respect of a DR3
Contract Schedulé¢he ‘Maximum Contract Hours”) will be determined by a Participant by specifying in its
Application whether it wishes to participate in OptioroAOption B in respect of the Settlement Account tactvh
such DR3 Contract Schedule will relate, and will alsouigext to the qualifications set out in the paragrapbvibe
Under Option A, the Maximum Contract Hours for a givertendar year shall be 100. Under Option B, the

Maximum Contract Hours for a given calendar y&zall be 200.

Notwithstanding the foregoing, once a DR3 Contract Sdedths been established for a given Settlement Account
then any subsequent DR3 Contract Schedule for that Panidipthe same Settlement Account must elect the sam
Option A or Option B, as the case may be, as the imiR8 Contract Schedule. Moreover, an initial DR3 Canitra
Schedule in a Settlement Account whose Contract Yess dot coincide with the calendar year shall begassi

by the OPA, based on forecasts of the OPA (and na@ssedly on a straight-line or pro-rated basis)educed
number of Maximum Contract Hours for that part of fingt Contract Year falling within the first calendgear,
with the remaining number of Maximum Contract Hours geafiocated to the portion of the last Contract Year
falling within the last calendar year of the SchedulenTetn addition, subsequent DR3 Contract Schedules in the
same Settlement Account whose Contract Years doanatide with the calendar year shall be assigneddhees
number of Maximum Contract Hours remaining in that calerydar as remains under the existing DR3 Contract
Schedule(s) for the Settlement Account in questiona Aesult of the foregoing, and given that the high goitiba

of utilizing the Maximum Contract Hours for a given Setiémt Account by end of the Summer would effectively
prevent the Activation of incremental DR3 Contrach@&tules to a Settlement Account which have a start date i
the fall or winter of the calendar year, all incestal DR3 Contract Schedules to a Settlement Accoenteguired

to have Schedule Commencement Dates no later than Septémbthe calendar year.

The OPA shall be under no obligation to issue an Adtimatlotice to any one or more Participants and thanebea
no assurance that a DR3 Contract Schedule will, i i@cActivated for its Maximum Contract Hours. Amnxgess
hours of demand reduction beyond contracted values in @sgonan Open Standby Notification, as described

above, shall not count towards the Maximum Contract $lour

As a result of the foregoing, a Participant (whethddirect Participant or an Aggregator) who wishes deeha
Project with a different Option A/Option B election time same Designated Settlement Area as an existingtProje
will be assigned a different Settlement Account, basedsoown DR3 Contract Schedule of a minimum Monthly
Contracted MW of 5.0MW, within the same Desighated Sattht Area.

As more fully described in Section 7.0 — “Settlement angirieat”, the Settlement and payment under the DR3
Contract shall be based on the Settlement and payoyethie OPA with respect to all Settlement Accounts under
the DR3 Contract. Each Settlement Account is chosethéyParticipant in its Application for the Projeat i

accordance with the following rules:
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(a) for a Direct Participant, a Settlement Accounalisrefer:

® to one specific Project referred to in a DR3 CaatrSchedule, should the Direct Participant wish
the Project to be considered to be a different Prajent finy other Project(s) located in the same

Designated Settlement Area for the purposes of the DRR8&; or

(i) more than one Project within a Designated 8getdnt Area, should the Direct Participant wish the
Project to be considered together with some but not thlroProjects located in the same

Designated Settlement Area for the purposes of the DRR8&; or

(iii) to all Projects within an entire Designated &esttent Area, should the Direct Participant wish the
Project to be considered together with all other Ptajlecated in the same Designated Settlement

Area for the purposes of the DR3 Contract; or

(b) for an Aggregator, a Settlement Account shallrrefe

® to all Option A DR3 Contract Schedules, or all ©ptB DR3 Contract Schedules, in the same
Designated Settlement Area such that Option A and OptibiRB Contract Schedules cannot be

contained within a single Settlement Account; or

(i) otherwise, to an entire Designated SettlementAre

Subject to the foregoing, a Participant may have ntlbe@ one DR3 Contract Schedule in a given Settlement
Account, in which case the Settlement of all DR3 CantBchedules in that Settlement Account shall be based o
(i) the total Monthly Contracted MW for all such DR3r@@ct Schedules and (ii) the weighted average of each of
the applicable payment and set-off rates over all such O&®#ract Schedules, as weighted by the respective
Monthly Contracted MW for each such DR3 Contract Scheedul

Participants who are not in default under their DR3 Zanwill be entitled to receive a payment from theAG&r
being available to Curtail during Hours of Availabili(the “Availability Payment”), as well as a payment for
Curtailment that the Participant actually provides inpoese to Activation Notices issued by the OPA (the
“Utilization Payment”). In addition, Participants shall be entitled to pagirfeom the OPA for certain Curtailment
in excess of contractual requirements. Given the \attubuted to the reduction of demand, in localized atéas,
OPA may, in its sole and absolute discretion, apply amstadent to the Availability Rate, by way of an Availabi
Premium or Availability Discount, in relation to cait Designated Settlement Areas on a prospective Ioasisier

to encourage or discourage the development of demand redgetpacity in such Designated Settlement Areas,
respectively. This may include the OPA declaring onWhebsite certain Non-Participation Area(s) where DR3

Contract Schedules will not be permitted on a prospebteges.

The payments to the Participant are subject to Perfaren8et-Offs and other consequences for the failutieeof

Participant to comply with the terms of the DR3 CocitraWithout limiting the generality of the foregoing, a
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Participant who is required to issue a Confirmationhis ®PA pursuant to the DR3 Program Rules must meet,
among other things, certain timeline requirements forngssiich Confirmation, must pass the Not Fully Available
for Curtailment requirement for a prescribed four houiogeprior to the Activation Period, and must maintain a
minimum 95% Reliability Rate for each five minute inténwihin the Activation Period to avoid Performance-Se
Offs, and must maintain minimum performance benchmarkessed in percentages, defined in Sections 5.4.3 and
5.4.4 for Direct Participants and Aggregators, to avoidieki@ Non-Performance Events and Performance
Breaches. For more detail regarding the calculatiggagiments, Performance Set-Offs, Material Non-Perdoice
Events, and Performance Breaches, interested partiesfarred to Section 5.0 — “Curtailment” and Sectidh—.

“Settlement and Payment”.

Continued inability to meet the terms of the DR3 Contraay lead, among other things, to termination at the
OPA'’s sole option, without limiting any other rights medies available to the OPA, of (A) all of th&D
Contract Schedules in that Settlement Account; otl{B)DR3 Contract together with all DR3 Contract Schesiul
at all Settlement Accounts and, at the OPA’s furdption, all other contracts between the Participadttae OPA.

1.3 Participation in DR3

Participation in DR3 is open to both Direct Particfzaand Aggregators that satisfy the applicable Eligybili
Requirements set forth in Section 2.0 — “Eligibility Requiemts”. Interested parties are directed to Section 2.0 —
“Eligibility Requirements” for a description of the ghility requirements applicable to Direct Participanisl a

Aggregators and their respective Projects.

1.3.1 Direct Participants

A Direct Participant whose Application is accepted by@F& will enter into a DR3 Contract with the OPA with a
least one DR3 Contract Schedule that has a term efr€itl8 or 5 years as set out in the Application (8ehedule
Term”). The Schedule Term will commence on the Schedwe@encement Date, which is a date that will be
specified by the OPA from time to time and based ondtite of acceptance by the OPA of the DR3 Contract
Schedule. The date of acceptance of a DR3 Contract Scheiflubdways be the first of a calendar month that
provides sufficient time for the OPA to conduct itsiegw of the Application for the Project in accordancéhvihe
DR3 Program Rules. For greater certainty, there will be no Ramping Periatvided to a Direct Participant as

there is to an Aggregator as described in Section 1eBofvb

Each DR3 Contract Schedule submitted with the Applicatiorst relate to an identified Settlement Account and
must include an M&V Plan that relates exclusively to sBefttlement Account. Once the DR3 Contract with at
least one DR3 Contract Schedule of at least 5.0 MW hexs éaecuted, a Direct Participant shall have the option of
submitting additional Applications, subject to complianéthwhe DR3 Program Rules in effect from time to time,
to enter into additional DR3 Contract Schedules in angtiag or new Settlement Account(s) under the DR3
Contract. A Direct Participant should note that,céepted, a new DR3 Contract Schedule relating to anrexisti

Settlement Account of that Direct Participant shadl liound by the same definitions of Season, Hours of
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Availability, geographical range of Designated Settlenfaetis and selection of Option in effect for that exgst
Settlement Account, but shall receive the prevailing corsgigon including any change to that for a Designated
Settlement Area and be subject to the prevailing $ettds at the time of exercise of acceptance of sushDR3
Contract Schedule. In contrast, a new DR3 Contrefee@ile relating to a new Settlement Account for Eiegct
Participant shall be bound to the definitions of Seasouny$of Availability, Designated Settlement Areas, dred t
compensation and set-off rates prevailing at the tingcceptance by the OPA of the Application for such new
DR3 Contract Schedule.

Direct Participants are encouraged, prior to entesiidR3 Contract and any DR3 Contract Schedules, to caonside
potential cyclical aspects of their operations. Ba@ngple, a Participant in the manufacturing sector wiesgmtly
wishes to provide 7.0 MW of Monthly Contracted MW und#R3 but anticipates reductions in its production
schedule after one year may wish to enter into on®&%W0DR3 Contract Schedule for a 5 year term and a second
2.0 MW DR3 Contract Schedule for a 1 year term, in dral@rovide the initial 7.0 MW which will drop down to
5.0 MW in the second year.

1.3.2 Aggregators

In contrast to a Direct Participant’s ability to subpplications for DR3 Contract Schedules to the OPAmt
time pursuant and subject to the DR3 Program Rules iot dftam time to time, an Aggregator will only be abte
submit an Application to the OPA for a DR3 Contractestthie in those periods described below.

The period in 2007 in which Aggregators will be invited torsiitApplications for a DR3 Contract and one or more
DR3 Contract Schedules (aAdgregator Procurement Period) will commence on the DR3 program launch date
to be set out on the Website, and will end on Januar208. Only one Application under DR3 will be permitted
per Aggregator per Aggregator Procurement Period. Théreenan Aggregator Procurement Period set for 2008.
The 2008 Aggregator Procurement Period is intended for Aggregadeticipating for the first time in the DR3
Program, or Aggregators participating in the 2007 AggregatmruPement Period whose rights to an Aggregator’s
Offer have expired. Notwithstanding the foregoing, divailability and timing of the Aggregator Procurement
Periods described above are subject to change as setdoupdated from time to time on the Website pursuant to
the DR3 Program Rules.

An Aggregator whose Application is accepted by the OPx @maer into a DR3 Contract with the OPA with one or
more DR3 Contract Schedule(s), each with a minimum o®\Q for a total Monthly Contracted MW of 25.0 MW
and for a Schedule Term of either 1, 3, or 5 yearsisAlse case with Direct Participants, the SchedulenTweitl
commence on the Schedule Commencement Date, but Agoregédth Schedule Terms of 3 or 5 years will be able
to ramp their demand reduction capacity, during the first nalendar months after the commencement of the
Schedule Term, to the full Monthly Contracted MW acrai$®esignated Settlement Areas for the full Conedct
Dispatch Period. For greater certainty, Aggregators aviichedule Term of 1 year have no such Ramping Period
and must be capable of providing the full Monthly Con&ddW for the full Contracted Dispatch Period effective
from the Schedule Commencement Date.
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For each Contract Month during such Ramping Period, tigrégator must provide to the OPA no later than ten
(10) Business Days prior to the commencement of suchr&bmilonth, an updated Monthly Contracted MW along
with an updated M&V Plan for each Settlement AccouliftActivated in any Contract Month during the Ramping
Period, the Aggregator will be required to provide thetiporof the Monthly Contracted MW relating to that
Contract Month, and failure to do so will result in therformance Set-Offs and any other remedies of thée OP
described in Section 7.0 — “Settlement and Payment”.erAfie Ramping Period expires, the Aggregator must

provide the full Monthly Contracted MW for the remainiogjance of the Schedule Term.

Aggregators who:

(a) participate in the 2007 Aggregator Procurement Peniol; a
(b) have a Schedule Term of 3 or 5 years; and
(c) provide the full Monthly Contracted MW by the erfdiee Ramping Period;

may submit an offer to the OPA, by no later thantyh({80) calendar days after the end of such Ramping Peoiod, t
provide to the OPA additional Monthly Contracted MW inasak amount between 10.0 MW and 25.0 MW,
inclusive, through one or more DR3 Contract Schedulefs) Schedule Term of 1, 3 or 5 years (thAgdregator’s
Offer”).  The Aggregator’s Offer shall also include omer@mre DR3 Contract Schedule(s) and M&V Plan(s) that

demonstrate that the Aggregator is able to provide suditi@enal demand reduction capacity.

The OPA shall consider the Aggregator’'s Offer and suppgprtiocumentation and advise the Aggregator of the
OPA's receipt of the Aggregator's notice whether ortihh@tOPA, in its sole and absolute discretion, accepts the
Aggregator’s Offer. The OPA will endeavour to advise #kggregator within sixty (60) calendar days or such
longer time as the OPA considers reasonable undeirtumstances. The OPA's consideration of the Aggogga

Offer and supporting documentation shall include, without ditigh, the following factors:

» whether the additional DR3 Contract Schedule(s) and M&wi([8) satisfy the DR3 Program Rules then in
effect and reasonably demonstrate that the Aggregaatriéso provide such additional demand reduction

capacity; and

* whether there is a need for additional Monthly Cortie@®W at the Designated Settlement Area in which

the proposed Settlement Account is located; and

* whether the Participant has been subject to any Penfimerfaet-Offs, Material Non-Performance Events

and/or Performance Breaches under the DR3 Contrdetéo and

» whether the OPA has generally stopped accepting offers fAggregators for additional Monthly
Contracted MW under DR3.
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If the Aggregator’s Offer is accepted by the OPA, thditamhal DR3 Contract Schedule(s), along with the original
DR3 Contract Schedule(s), shall be attached to the Of&t8ract, on the understanding that an additional DR3
Contract Schedule in an existing Settlement Accounthfar Aggregator shall be bound by the same definitions of
Season, Hours of Availability, and geographical rang®edignated Settlement Areas applicable to that egistin
Settlement Account, but shall receive the prevailing pemsation including any change to that of a Designated
Settlement Area and the prevailing set-off rates fiacefon the date of the receipt by the OPA of the Aggtor’s
Offer. In contrast, a new DR3 Contract Scheduldingldo a new Settlement Account for that Aggregatotl &iea
bound to the definitions of Season, Hours of AvailahilResignated Settlement Areas, and compensation and set-

off rates prevailing on the date of the receipt by@RA of the Aggregator’s Offer.

The commencement date with respect to the demand radaafacity to be provided under the Aggregator’s Offer
shall be the first day of a calendar month to be spekciiy the OPA. The Aggregator shall also be entitleal to
Ramping Period for the provision of the additional Montllgntracted MW under additional DR3 Contract
Schedule(s) with a 3 or a 5 year Schedule Term, and #dtigional Monthly Contracted MW is provided in full by
the end of the Ramping Period, the Aggregator shall hdeehto submit a subsequent Aggregator’s Offer to the

OPA on the same terms as those applicable to tbeAggregator’s Offer.

Interested parties should note that while the Aggregatoifer vill be made available for Aggregators who
participate in the 2007 Aggregator Procurement Period, thare assurance that the Aggregator’s Offer will be

made available in relation to the 2008 Aggregator Procemereriod.
1.4 Administration of DR3

DR3 is a program that will be operated and managed by ti#e OFowever, the OPA may, at its sole option,
request the assistance of one or more representttiassist the OPA from time to time in performing sawhthe
different operational and administrative functions desdiim the DR3 Program Rules and the DR3 Contract
including, without limitation, functions and duties relatingStmandby Notifications and Activation, measurement
and verification, and Settlement. By way of example, andofirposes of Section 5.0 — Curtailment, the OPA
currently intends to utilize the global and local Supplyr@ars methodologies developed by the IESO, although the

OPA has reserved the right to amend or replace the médlgastoused for purposes of DR3 from time to time.
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2.0

211

ELIGIBILITY REQUIREMENTS

To be eligible to participate in DR3, a Participant:

(@)

(b)

(©)

must be registered or otherwise qualified to carry omiess in the Province of Ontario; and
must be either:

M a Direct Participant who owns each Contributor and whao lvél able to Curtail an

Eligible Project; or

(i) an Aggregator with Enforceable Rights over each Cumior that will enable the
Aggregator to Curtail an Eligible Project.

Notwithstanding Section 2.1.1(b)(ii), an Aggregator maipnsit an Application proposing to
create a Project from a list or description of Cdnirdrs over which the Aggregator does not have
Enforceable Rights on the date of the Application, pralitieat it also includes all of the

following documentation with the Application:

(1) a reasonable forecast, for each Settlement Accofitiie expected Monthly Contracted

MW for each Contract Month in the Ramping Period; and

(2) a list or description of the Contributor(s) or typdésCmntributors to be secured and
aggregated, the reasonable likelihood of the Aggregatainiaiy Enforceable Rights
over such Contributor(s) by the first day after the ehdhe Ramping Period, and

explanations supporting the assessment of such reasakalitmbd.

Provided that the OPA is satisfied with the Applicationluding the additional documentation
required above, and provided further that the proposed Pajjite Aggregator meets all of the
other requirements of the DR3 Program Rules at the tim@pplication is accepted by the OPA,
then the OPA may, in its sole and absolute discretimocept such an Application.
Notwithstanding the OPA’s acceptance of such Applicatibthe Aggregator in fact does not
obtain Enforceable Rights necessary to meet the Mo@thihtracted MW by the first day after the
end of the Ramping Period, then the OPA may, at less@ation and without limiting any other
remedies it may have, terminate (A) all of the DR31@€act Schedules in that Settlement Account;
or (B) the entire DR3 Contract with all DR3 Contrach&dules at all Settlement Accounts and, at
the OPA's further option, all other contracts betwt#enParticipant and the OPA.

must not be prohibited from entering into the DR3 Contoacny DR3 Schedules by virtue of

any restrictions in any contract that is implementethiadtered, or supported by the OPA.
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2.1.2  For purposes of Section 2.1.1, &fligjible Project” is a Project:

(a) that is composed of one or more Contributors that arte etter:

(i)

(ii)

an ‘“Interruptible Load ", being a Contributor, other than a Behind the Metere&stor,
that is a Load for which a measure is or measuresiradertaken to reduce electricity
consumption in response to an Activation. A typicalriggtible Load might involve the
use of Control Equipment that will, for example, alloghling and appliances, such as

air conditioners, to be cycled on and off; or

a “Behind the Meter Generator’ being a Contributor, other than an Interruptible Load,
that:

(1) is either:

(A) an embedded generator to a Load which produces electrigiggponse to
an Activation and whose impact is measured through tael Imeter for
the purposes of DR3 (&Non-Submetered Generatof), instead of being
measured through a separate revenue grade submeter. Fter grea
certainty, any net metered electricity generatiomfi® Behind the Meter
Generator into the IESO-controlled grid or Local Digttion System shall
also be eligible to be considered as a Curtailment fggses of DR3 and
compensated in accordance with the DR3 Contract and DiR@ract

Schedule; or

(B) an embedded generator to a Load which produces electrigiggponse to
an Activation but whose impact is measured through a a@Epeaevenue
grade sub-meter located behind the Load meter for thegesmf DR3 (a

“Sub-Metered Generatot’); and

(2) has all required permits and approvals to operate cGor@ance with the
applicable DR3 Contract Schedule(s) including, without litidita all permits
and approvals that may be required for the operatioheofjenerator from the
Ontario Ministry of the Environment pursuant to thevironmental Assessment
Act (Ontario) and th&nvironmental Protection A¢Ontario); and

3) meets all of the relevant requirements for a betiiadrieter generator under the
Market Rules including, without limitation, the requirengedescribed in any

amendments to the Market Rules from time to time; and

4) either:
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(A) whose embedded generator(s) have an aggregate NameplatityCapa
that does not exceed the annual peak demand of the Loadcim sutwh

generator(s) are embedded, as confirmed in the M&V Blan;

(B) where the embedded generator(s) have an aggregate Nameplate
Capacity that exceeds annual peak demand of the Load in windbh
generator(s) are embedded, as confirmed in the M&V Hagh
generators have appropriate technology in place, subjegptoval by
the OPA, such that electricity generated from such embedded
generator(s) cannot be injected into the IESO-coetialjrid or Local

Distribution System;

and
(b) that satisfies each of the following additional requirerstent
® the Project is located in Ontario and is connected uatleronditions to the IESO-

controlled grid, directly or indirectly; and

(i) the Project for a Direct Participant:

1)

has:

(A) a minimum Monthly Contracted MW for a given Settlsmh Account
of 5.0 MW and a maximum of 125.0 MW (or such other minimuih an
maximum amounts as may be set by the OPA from tintien&) during

the applicable Hours of Availability in the Summanga

(B) a minimum Monthly Contracted MW for a given Settéamh Account
of 4.0 MW and a maximum of 125.0 MW (or such other minimuih an
maximum amounts as my be set by the OPA from tinarte) during

the applicable Hours of Availability in the Winter;dan

© a minimum Monthly Contracted MW for a given SettégrnAccount
of 3.3 MW and a maximum of 125.0 MW (or such other minimuih an
maximum amounts as may be set by the OPA from tinien&) during
the applicable Hours of Availability in each of theo8lder Seasons.

Notwithstanding the foregoing, if the Direct Participés proposing to add the
Project in a Settlement Account already being used byiatirgg DR3 Contract
Schedule that has not expired, then the minimum Montbiytr@cted MW for
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(iii)

the additional Project in that Settlement Account sbialy be 0.5 MW for the
Summer, 0.4 MW for the Winter, and 0.3 MW for each of$heulder Seasons
in lieu of the 5.0 MW, 4.0 MW, and 3.3 MW set out in subisest (A), (B), and

(C) above, respectively; and

(2) that is based on aggregating multiple Contributorsmieet the Monthly
Contracted MW, must have each Contributor that isari)interruptible Load
having a minimum Load of 0.5 MW in the Summer, 0.4 MWhia Winter, and
0.3 MW in each of the Shoulder Seasons, or (ii) a Beliadvteter Generator,
consisting of a Non-Submetered Generator or Sub-Met&®ugerator, and
having a minimum capability to Curtail or produce Generatutput,
respectively, of 0.5 MW in the Summer, 0.4 MW in the Wingsd 0.3 MW in
each of the Shoulder Seasons. For greater certtietf)PA shall have the right
to audit the Direct Participant and all Contributors toficom that the Monthly
Contracted MW was provided only by those Contributorsesivby the Direct
Participant; and

3) must demonstrate the capability of each Contribtitorprovide its stated
contribution to the Monthly Contracted MW based ontdnisal meter data,
pursuant to Section 6.3.1; and

4) is capable of being dispatched by Settlement Accountragepa and

independently of any other Settlement Account.
the Project for an Aggregator:

(1) has a Monthly Contracted MW, across all Settlerdatounts and following

the completion of each Ramping Period, of:

© 25.0 MW, plus any additional Monthly Contracted MW added pursuant
to an Aggregator’s Offer, during the applicable Hours weéifability in

the Summer; and

(D) 80% to 100% of the Monthly Contracted MW calculated in respect
(A) above, during the applicable Hours of Availability tme Winter;
and

(E) 66% to 100% of the Monthly Contracted MW calculated in respect
(A) above, during the applicable Hours of Availability iach of the

Shoulder Seasons; and
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(iv)

v)

(Vi)

(2) has, for each Settlement Account, a minimum Monttdpttacted MW of 5.0
MW for the Summer, and a minimum of 80% and 66% of such nnuim
Monthly Contracted MW for Winter and each of the Shaul&easons,
respectively. Notwithstanding the foregoing, if a Betent Account is being
used by an existing DR3 Contract Schedule of an Aggregagor tile minimum
Monthly Contracted MW for the additional Project thiat Settlement Account
will only be 50 kw; and

3) must be based on Contributors that are each efthan Interruptible Load with
a minimum Load of 50 kW, or (ii) a Behind the Meter Gear, consisting of a
Non-Submetered Generator or a Sub-Metered Generatdnaaim) a minimum
capability to Curtail or produce Generator Output, respagt of 50 kW. For
greater certainty, an Aggregator is permitted to provideMbnthly Contracted
MW through a portfolio of multiple Contributors, each of whmay contribute
in the Curtailment of the Monthly Contracted MW fanyaduration or any
periods of time, provided, however, that the OPA shallehthe right to audit
the Aggregator and all Contributors to confirm thatMenthly Contracted MW
was provided only by those Contributors who are contedlgt obligated to the

Aggregator in that regard; and

4) must demonstrate the capability of each Contribttorprovide its stated
contribution to the Monthly Contracted MW based ontdnisal meter data,
pursuant to Section 6.3.1; and

(5) is capable of being dispatched by Settlement Accountragepa and

independently of any other Settlement Account; and

the Project must participate in all Seasons, namelyn®&rmWinter, and each of the
Shoulder Seasons, to the amount of Monthly Contradl®d set out in Section
2.1.2(b)(ii)(2) for a Direct Participant, or to the ambof Monthly Contracted MW set
out in Sections 2.1.2(b)(iii)(1) and (2) for an Aggrega&sthe case may be; and

where the Participant is a Direct Participant, Bmeject is not the subject of more than
one DR3 Schedule either on behalf of the Participaang other participant with a DR3

Contract; or where the Participant is an Aggregatothé Participant’s best knowledge
and belief after due inquiry, the Project is not the silggémore than one DR3 Schedule

either on behalf of the Participant or any othetip@ant with a DR3 Contract; and

where the Participant is a Direct Participant, fhveject or any Contributor or Facility

that is a part of such Project is not the subject ofwbere the Participant is an
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Aggregator, to the Participant’s best knowledge and baftef due inquiry, the Project

or any Contributor or Facility that is a part of suchjétt is not the subject of:

() a current contract arising from the Ontario Hyddon-Utility Generation
program, the Province of Ontario’s or the OPA’s retpi&s proposals for clean
energy supply or renewable energy supply, or any OPA-aderiadks standard

offer program; or

(2) a current physical or financial power purchase agee¢ or other similar

contract relating to the generation of electricitythg Project; or
3) an OPA contract for equipment that would facilitatended reduction; and

(vii) the Project is capable of Curtailing the Monthly ContdctMW during Hours of
Auvailability for the Contracted Dispatch Period, and thath Curtailment is not offset
by, does not result in, or in any way not cause arease in electricity load elsewhere on
the IESO-controlled grid or on any Local Distributioryst&m, either directly or

indirectly.
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3.0

3.1.1

APPLICATION

Participants who wish to participate in DR3 skalhmit to the OPA a completed Application in such

form(s) as may be designated and posted on the Website I(PA from time to time, together with the

following supporting documentation:

(@)

(b)

(©)

(d)

(€)

(f)

(9)

a Project summary outlining a detailed description of ttegeBt, Control Equipment and/or DR
Measures to be installed and implemented, as applidatieating how such Control Equipment
and/or DR Measures will enable the Participant to &luets a result of the operation of the
Control Equipment and/or DR Measures; and

a completed DR3 Contract Schedule, or more than one cad@d3 Contract Schedule, with
each DR3 Contract Schedule describing the Settlemeartuiat, Monthly Contracted MW, Option

A/Option B, as the case may be, and the Schedule Téatmgeto such DR3 Contract Schedule;
and

an M&V Plan for each Settlement Account in compliamd#h Section 6.0 — “Measurement &
Verification Plan Requirements”, including without limtitan the amount of Curtailment to be

provided by each Contributor and justification for such amouamig

a statement of the Participant’s ability to provide DR3 Prudential Security in accordance with
the requirements set out in Section 4.1.4; and

if the Applicant is an Aggregator and does not have ErditteeRights on the date of the
Application, a forecast, per Settlement Account, ofetkyggected Monthly Contracted MW for each
Contract Month in the Ramping Period, and a list or rifgtgon of the Contributor(s) or types of
Contributors to be secured and aggregated, the reasdkableood of the Aggregator attaining
Enforceable Rights over such Contributor(s) by the fest after the end of the Ramping Period,

and explanations supporting the assessment of such rbkeslikelihood; and

if the Contributor is a Behind the Meter Generatollist of all required permits and approvals
required for the Contributor to operate in accordance wlith applicable DR3 Contract

Schedule(s), and reasonable evidence that all such pemaitapprovals have been obtained; and

a declaration subject to complying with Section 2.1.2{band (vi), of whether, and if so the
extent to which, the Project or any Contributor theristor will become involved in or bound
under any other demand response or generation programeompotigrams or initiatives (whether
or not created or administered by the OPA) that is impteed, administered, or supported by the
IESO, the OPA or any branch or agency of the fedprakincial, or municipal government, or a

LDC that provides an availability, capacity, energy, wilization payment for the same
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3.1.2

3.1.3

3.1.4

availability, capacity, energy, or utilization providatithe same point in time as those provided
under DR3; and

(h) any other information as may be requested by or on fogthtle OPA from time to time.

The Application shall be deemed to include, in SectiohtBe@DR3 Contract Schedule, those rates posted
on the Website at the time that the Application isepted by the OPA.

It is a condition subsequent to the DR3 Contract Schéduthe benefit of the OPA, that the OPA select a
Start Interval, which shall be applicable to the Rioje

Interested parties are advised to check the Website tpreartbmitting an Application to confirm that they
are using the most current version of the Application its1delated forms. Only one Application under

DR3 will be permitted per Aggregator per Aggregator ProcergrReriod.
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4.0 ACCEPTANCE

4.1.1 Acceptance of each Application, including all supporting docuatiem required in Section 3.0 —
“Application”, shall be subject to the approval of thefOR its sole and absolute discretion. The DR3
Program Rules are not intended to obligate the OPA tpai@ntial Participant in any manner in respect of
DR3, whether express or implied, unless and until a DR®r&ct and/or a DR3 Contract Schedule is
executed. An Applicant may withdraw its Application &y reason by notice in writing provided that
such notice is received by the OPA prior to acceptagabe OPA of the Application. The OPA reserves
the right to reject any Application for any reasongter or not disclosed, including, without limitation,
incomplete Applications, Applications in respect of whibk information contained in the Application is
not satisfactory to the OPA or its advisors in aagpect, and Applications in respect of which the OPA
deems the Applicant or the Project(s), or any partedfieto be ineligible for DR3. Without limiting the
generality of the foregoing, and for purposes of infornmagioly:

(a) an Applicant's Project summary will be reviewed in detay the OPA to confirm the
completeness and veracity of the Application and all doestt elements thereof and to confirm
that the Participant and the Project satisfy the HligitlRequirements in Section 2.0 — “Eligibility
Requirements”; and

(b) an Applicant’'s M&V Plan must satisfy the requirements agt in the DR3 Program Rules in
Section 6.0 — “Measurement & Verification Plan Requinetsie and all M&V Plans submitted by
Applicants with their Applications will be reviewed bydasubject to the approval of the OPA;
and

(©) the Applicant's Project must satisfy any additional Rtajequirements and any additional DR3
requirements that may affect the Project that may @oeferenced in the DR3 Program Rules but
that have been posted on the Website and are in effexftthe date of the OPA’s acceptance of
the Application including, without limitation, any additionaéquirements, restrictions, or
limitations that are intended to promote global and/oalleystem reliability (collectively, the
"Additional Requirements"); and

(d) the OPA reserves the right to accept an ApplicationafdProject if the declaration of the
Participant in Section 3.1.1(g) states that the Proje@ngr Contributor is involved in another
program, on the understanding that the DR3 Contract atayire the Participant to deliver to or

credit the OPA with the amount of all remuneratiamfrsuch program; and

(e) the OPA reserves the right to assess each Applicatioits merits and to accept or reject any
Project contained in an Application for any reason, wdretpecific or general. Without limiting

the generality of the foregoing, the OPA may withhatdapproval to any proposed Project if the
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4.1.2

4.1.3

4.1.4

OPA has determined in its sole and absolute discrét@nthe nature of the business conducted

by the Project is not appropriate for purposes of tR8 Brogram or otherwise.

The OPA intends to process Applications and enter into O&8racts in general accordance with a DR3
Process Document to be posted on the Website.  Howdespite the posting of the DR3 Process
Document, interested parties are advised that the ajpmiigatocess and timing as outlined in the DR3
Process Document may be delayed and may vary from thessraod timing set out in the DR3 Process
Document as a result of a number of factors includingnbutimited to, the number and complexity of
Applications received and the complexity of the associkl®¥ Plans. As part of the selection process,
the OPA may require meetings or other forms of commubitatith an Applicant to clarify certain
matters set out in an Application. The OPA may, asralition of acceptance, request that an Applicant
modify its proposed Project and Application in any maniél such communications or meetings relating
to an Application will be confidential and may not becttised by the Applicant without the prior written
consent of the OPA.

Except where otherwise provided for within the DR3 ProgRutes, each DR3 Contract Schedule will
reflect the version of the DR3 Program Rules that igffact at the date of the OPA’s acceptance, in

writing, of such DR3 Contract Schedule.

The DR3 Contract will require the Participant to delivan or before the date each DR3 Contract Schedule
takes effect, a letter of credit to the OPA in a faceeptable to the OPA (thBR3 Prudential Security’)

in an amount equivalent to the highest Monthly Contch&&V for such DR3 Contract Schedule in any
Season multiplied by $10,000 per MW. If the Participantaises a Buy-Down, the DR3 Prudential
Security will be recalculated and the Participant stieliver the recalculated DR3 Prudential Security to
the OPA. By way of example, if a Participant entats & DR3 Contract with a DR3 Contract Schedule
with a Monthly Contracted MW in the Summer of 10.0 MWg aMonthly Contracted MW in the Winter

of 15.0 MW, then the amount of DR3 Prudential Security requiragddivbe $10,000/MW x 15.0 MW =
$150,000.
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5.0 CURTAILMENT

5.1 Standby Notification and Confirmation

Prior to the OPA issuing any Activation Notice, tB®A will issue a Standby Notification in respect of hay
Ahead or Day at Hand to a Participant for a given &agtht Account. As Participants may have multiple DR3
Contract Schedules in a given Settlement Account, StaNdbfications will be issued based upon the aggregate
Monthly Contracted MW of the Participant for thattishent Account.

As further described below, the content of the Standbifibadton will depend on whether the Standby Notification
is a Fixed Standby Notification or an Open Standby Natifon. Neither a Fixed Standby Notification nor an Open
Standby Notification require a response from the Ppeitiif the Participant will be able to Curtail theoiMhly
Contracted MW for the Contracted Dispatch Period, d¢héf Participant is not required to respond to a Standby
Notification due to any of the circumstances describeBlection 5.4.1. Otherwise, the Participant wilkbguired

to respond with a Confirmation, specifying both the Goméid MW and Confirmed Hours (even if the Confirmed
MW and/or the Confirmed Hours will be zero), if:

(a) the Participant receives a Fixed Standby Notificasiod will Curtail for an amount and/or period that is

less than the Monthly Contracted MW or the ContraBlispatch Period, respectively; or

(b) the Participant receives an Open Standby Notificagimhwill Curtail for an amount and/or period that is

different from the Monthly Contracted MW or the ConteatDispatch Period, respectively.

The OPA will have two windows within which it can deeitb issue a Standby Notification in respect of a given
Daily Schedule. The Day Ahead Window will be betweenhburs of 12:00 p.m. and 5:00 p.m. EST on the Day
Ahead. If the OPA issues a Standby Notificationrdythe Day Ahead Window, and if the Participant is reglir
to issue a Confirmation to the OPA, then the Paaitf will issue such Confirmation by no later than looer after

the end of the Day Ahead Window or be subject to foAfrance Set-Off and any other rights or remediegabla

to the OPA described in the DR3 Contract. A Conftramereceived after one hour after the end of the Dagaéh
Window, and offering to provide more than the Monthly Caciied MW and/or a duration that exceeds the
Contracted Dispatch Period in response to an Open Stawalification will be deemed to be a Confirmation
received within the Day Ahead Window for an amount equ#thé Monthly Contracted MW and for a period equal
to the Contracted Dispatch Period. The Day at Hand Winslitivbe between the hours of 12:00 a.m. and 07:00
a.m. EST on the Day at Hand. If the OPA issues a Staddtifycation during the Day at Hand Window, andhiét
Participant is required to issue a Confirmation to tHeAQOthen the Participant must issue a Confirmation, if
required, by no later than one hour after the endeoDilty at Hand Window or be subject to a Performant©8e
and any other rights or remedies available to the @&3¢ribed in the Contract. A Confirmation in respatosan
Open Standby Notification, received after one hour dfterend of the Day at Hand Window, and offering to
provide more than the Monthly Contracted MW and/or atthraghat exceeds the Contracted Dispatch Period in

response to an Open Standby Notification will be deerodakta Confirmation received within the Day at Hand
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Window for an amount equal to the Monthly Contracted Mivd &or a period equal to the Contracted Dispatch
Period.

If the OPA issues a Fixed Standby Notification to thei€pent during the Day Ahead Window, and the OPA also
issues an Open Standby Notification to the Participanthfe same Settlement Account during the Day at Hand
Window, then the Participant may, at its option, issu@@onfirmation in response to the Open Standby Notifinati

or, alternatively, disregard the Open Standby Notificatidtowever, if the Participant issues a Confirmation
response to the Open Standby Notification under the citemmess described in the previous sentence, then the
Confirmation for the Open Standby Notification shall cmudtically be deemed to replace and supersede the
Confirmation for the Fixed Standby Notification.

A graphical example of the Standby Notification timetiris set out in Table 2 below.

Table 2: Standby Notification Timelines

Summer Season All Other Seasons
Time (EST) Day Ahead  Day at Hand Time (EST) Day Ahead @ Day at Hand
12:01 AM 12:01 AM
1:00 AM 1:00 AM
2:00 AM IESO Day at 2:00 AM IESO Day at
3:00 AM Harid 3:00 AM Hand
4:00 AM Notification 4:00 AM Notification
5:00 AM Window 5:00 AM Window
6:00 AM 6:00 AM
700 AM 7:00 AM
8:00 AM « g:00AM | T
9:00 AM 9:00 AM
10:00 AM 10:00 AM
11:00 AM 11:00 AM
12:00 PM 12:00 FM
1:00 PM IESO Day 1:00 PM IESO Day
2:00 PM |Ahead Standby 2:00 PM |ahead Standby
3:00 PM | Motification 3:00 PFM | Motification
4:00pm | Window a:00pm | Window
5:00 PM 5:00 PM
6:00 PM 6:00 PM
7:00 PM 7:00 PM
B:00 PM 8:00 PM
9:00 PM 9:00 PM
10:00 PM 10:00 PM
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Some of the various factors that the OPA will considedetermining whether to issue a Standby Notificatien a
described in detail in Section 5.2 below.

5.1.1 Fixed Standby Notification

A Fixed Standby Notification will be issued in circumstes where the OPA is looking to cause a Curtailment of
the Monthly Contracted MW of a given Settlement Accowithin the Hours of Availability to address global
Supply Cushion requirements and/or local area requiremé&hescircumstances under which the Participant will be
required to respond to a Fixed Standby Notification withoafirmation are set out in Section 5.1(a) above. For
greater certainty, the delivery of a Fixed Standby Notificaby the OPA shall not obligate the OPA to deliaer
Activation Notice.

Sample Curtailments for three Participants afteixad=Standby Notification has been issued are set oualieT3

below.

Table 3: Sample Curtailments from 3 Participants in respoge to a Fixed Standby Notification

Fixed Standby Notification
Monthly Contracted MW 10 50 20
Participant # 1 2 3
10 50 20
Hour # 2 10 50 20
3 10 50 20
4 10 50 20

5.1.2 Open Standby Notification

An Open Standby Notification will be issued by the OPAciltumstances where the OPA is looking to cause a
Curtailment of MW and/or for hours beyond the aggredédathly Contracted MW and/or Contracted Dispatch
Periods (but within the Hours of Availabilitydr a given Settlement Account. The circumstances untah the
Participant will be required to respond to an Open Standb§idétion with a Confirmation are set out in Seatio
5.1(b) above.

In the event that the OPA issues an Open Standby Noiific a Participant may indicate in a Confirmation thist
available to deliver Confirmed MW that exceeds its Mgn@ontracted MW and/or to Curtail for Confirmed Hours
that exceed its Contracted Dispatch Period but that ghnvihe Hours of Availability. For greater certaingn
Open Standby Notification is an opportunity for a Partitipt increase its level of participation above its
contracted amounts, but no Participant will be obliged twige Curtailment in excess of its contracted values in
response to an Open Standby Notification. Furtherntlbeedelivery of an Open Standby Notification by the OPA
shall not obligate the OPA to deliver an Activationtise, or deliver an Activation Notice for the Confiech MW
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and the Confirmed Hours; instead, the Activation Natiay simply be for the Monthly Contracted MW and/or for
the Contracted Dispatch Period.

Sample Curtailments for three Participants in respan8&pen Standby Notifications are set out in Table 4vbelo

Table 4: Sample Curtailments from 3 Participants in respose to Open Standby Notifications

Open Standby Notifications
Monthly Contracted MW 10 50 20
Participant # 1 2 3
10 55 20
2 10 60 25
Hour # 3 10 55 27
4 10 50 28
5 30 15
6 20 5

5.1.3 Activation Notices

The OPA may, in its sole and absolute discretion, eghtmslo one of the following with respect to any Settigme

Account for a given Participant:

(a) in the case of a Fixed Standby Notification (i) isstie an Activation Notice, or (i) issue an Actieati

Notice for the Confirmed MW for the Confirmed Hours; o

(b) in the case of an Open Standby Notification (i) isetie an Activation Notice, (i) issue an Activation
Notice only for the Monthly Contracted MW for the Gactted Dispatch Period, or (iii) issue an Activation

Notice for the Confirmed MW for the Confirmed Hours.

Under no circumstances will the OPA be required to iasyyeActivation Notice to any Participant. If an Aettion
Notice is issued to a Participant, the OPA may onlyassne Activation Notice to that Participant relatinghe

Hours of Availability in a given Daily Schedule.

Unless prior written notice of a Planned Non-Performnedfeent has been given to the OPA in accordancethgth
DR3 Program Rules, a Participant must comply with anyAtiin Notice received at least 2.5 hours in advance of
the commencement of the Activation Period. If anivation Notice is received by the Participant betweédn 2.
hours and 1.0 hours in advance of the commencement éfcthation Period specified in the Activation Notice,
and in the absence of a Planned Non-Performance Ewemnhfoh prior written notice was given to the OPA in
accordance with the DR3 Contract, the Participant adoks option may (but will not be required to) Curtail i
response to such Activation Notice. If such Participeavertheless elects to Curtail in response to sutivation

Notice, such Participant shall notify the OPA in vmgtiof such election as well as the amount of the Quat no
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later than 30 minutes prior to the commencement of tttesation Period, and the Participant will be required t
comply with the Activation Notice as if it had receivéxdit Activation Notice at least 2.5 hours in advancehef

commencement of the Activation Period.

5.1.4 Appointment of Dispatcher

As more particularly set out in the DR3 Contract, tiAGhall be entitled, without the consent of the Bgudnt, to
appoint any one or more Persons from time to timeutiivout the DR3 Contract Term and for any stated length of
time up to the balance of the DR3 Contract Term tocts® the OPA’s rights to issue Standby Notificatiand/or
Activation Notices to the Participant under the DR3 @t or in respect of any one or more Settlement
Account(s), in the place of the OPA. Standby Notifwat and Activation Notices would be issued by the
dispatcher with respect to such Settlement Account(dccordance with the parameters set out in the DR3
Contract, except that the methodology in determining whethissue a Standby Notification and/or an Activatio
Notice to the Participant may not be the same or aintd the methodology used by the OPA with any other
Participant under DR3.

5.2 Global and Local Supply Cushion Considerations

In determining the greatest value for demand reductiorQB¥e will use various methodologies from time to time
in connection with its decision of whether or not issue Standby Notifications and Activation Notices.
Participants are advised that the OPA currently inteadssé the supply metrics and other factors set out below
developed by the IESO as reflecting the OPA’s currentoagprto evaluating the need for demand reduction, but
that such metrics and factors are subject to changalirimee subject to system conditions without noticany
Participants, may be subject to amendment or replacdmehte OPA from time to time, and therefore maylvet
relied upon by the Participant for any purpose includingutatiog the likelihood or value of receiving Standby
Notifications or Activation Notices with respect toyaContributor, Project, Settlement Account, or DR3 Gamit
Schedule under DR3. Moreover, there is no guaranteesoraase whatsoever that the OPA will issue Activation
Notices for any given Settlement Account, within anyegibeason, and/or up to the Maximum Contract Hours for

a DR3 Contract Schedule within any calendar year.

5.2.1 Forecasting the Appropriate Supply Cushion Threshold Level

While the Supply Cushion calculations set out in Sedi@® below and the analysis of local area requirements in
Section 5.2.3 below should provide the OPA with an exceiihelitation of value for both the Day Ahead and Day
at Hand, additional forecasts are required in order tdigiréhe future Supply Cushion and to properly allocate

demand reduction resources to periods of greatest value.

Currently the OPA intends to use a forecast measure apeeklby the IESO known as “Reserve Above
Requirement”. This measure is published quarterly for esek during the relevant period of study and is used to

support the IESO’s quarterly 18-month outlook. The Res&bawe Requirement is calculated as follows:
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ReserveAbove Requiremeh(MW)
RequiredResource@MW) + RequiredReservé MW)

X100

ReserveAboveRequiremen(%) =

The Reserve Above Requirement (expressed in MW) is thensysupply capability that exceeds the electricity
supply necessary to meet system demand taking into acoperdting reserve requirements and the uncertainty of

forecasts and other factors such as unplanned outages.

Since the pre-dispatch Supply Cushion is calculated froen défta that has been updated for unplanned outages and
forecasts closer to real time, calculating the Res@&tbove Requirement provides a reasonable proxy for the OP

to use in developing demand reduction targets for futursoBea
Adjusting the Dispatch Threshold to Meet Target Hours

The Supply Cushion thresholds that are developed by the ORWgthrits analysis of the Reserve Above
Requirement will allow the OPA to estimate how demaedliction hours will be allocated among the Seasons

taking into account the demand reduction available frartidants in DR3.

The OPA will, on a monthly basis, compare the totahber of Activation Hours against the forecasted nuraber
Activation Hours under each of Option A and Option B iiden to determine whether any adjustments need to be
made to the Supply Cushion threshold going forward. In matdgrdgtermination as to whether the Supply Cushion
threshold should be adjusted, the OPA will take into accaoytdiscrepancies between the real time data and the
data that was used in establishing the Supply Cushion targetef relevant period. For example, a change in the
weather or the existence of unseasonable or extrembevaaonditions will likely influence the OPA’s decision
making with respect to any adjustment to the Supply Cadhiget.

Interested parties are advised that the weekly granularitheoReserve Above Requirement analysis makes it
difficult to manage different Supply Cushion thresholdgtier 100 hour demand reduction resources available from
Participants under Option A and for the 200 hour demand reductspurces available from Participants under
Option B. Therefore, the OPA currently anticipatesject to change, that the same Supply Cushion threshgld ma
be used for all DR3 Contract Schedules irrespective of thesignation as an Option A or an Option B DR3
Contract Schedule. As aresult, DR3 Contract Scheduolésr Option A may reach their Maximum Contract Hours

earlier than DR3 Contract Schedules reach their Maxi@aniract Hours under Option B.
5.2.2 Real-Time Supply Cushion

The proportion of available electricity supply, less #wailable electricity resources required to meet et
demand and reserve requirements, is referred to asdiletime supply cushion” or the “Supply Cushion”. Among
other factors, the OPA is expected to calculate the $ppthion to be able to target those 100 or 200 hourkgas t

case may be, where the reduction of demand has thegrealfue to the Province.
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For purposes of this Section 5.2.2, the Supply Cushiondslasd as follows:

SupplyCushion(%)=

where,

EO-(ED+OR)
ED+OR

x100

EO = total amount of available electricity offered
ED = total amount of electricity demanded
OR = operating reserve requirements

The Supply Cushion at each of the following three diffetiemeframes shall be determined by the IESO:

(@)

(b)

(©)

at the conclusion of the Day Ahead Predispatch of Re@fR), as defined by the IESO, for
the next day’'s Day Ahead WindowThis calculation of the Supply Cushion will be usedetph
the OPA determine whether a Standby Notification cteldssued to one or more Participants in
anticipation of the next Daily Schedule. If the PDa$Rndicating shortfall hours during the next
Daily Schedule that span greater than four consecutives hauif the Supply Cushion threshold is
exceeded by more than the total number of Monthly CorelaMW for all Participants under
DR3 in any one or more Settlement Accounts, then Gtendby Notifications may be issued by
the OPA for the Day Ahead Window. If the PDofR indesashortfall hours during the next Daily
Schedule do not span greater than four consecutive heufsghe Supply Cushion threshold is
not exceeded by an amount greater than the total numbdomthly Contracted MW for all
Participants under DR3 for any one or more Settlemeotodnts, then Fixed Standby
Notifications may be issued by the OPA for the Day#dh Window for one or more Settlement

Accounts; and

at the conclusion of the Day at Hand HE (hour endingin7of the constrained Predispatch (PD)
sequence, as defined by the IESO, for the Day at HandaWwin This calculation of the Supply
Cushion will be used to determine whether a Standby isiatidn may be issued to one or more
Participants to in anticipation of the Daily Schedwde that day. If the HE 7 PD is indicating
shortfall hours during the Daily Schedule that span greaan four consecutive hours, or if the
Supply Cushion threshold is exceeded by more than the totddenwhMonthly Contracted MW
for all Participants under DR3 for any one or more |&sint Accounts, then Open Standby
Notifications may be issued by the OPA for the Day andi Window.If the HE 7 PD is
indicating shortfall hours during the Daily Schedule tfanhot span greater than four consecutive
hours, or if the Supply Cushion threshold is not excednjedreater than the total number of
Monthly Contracted MW for all Participants under DRBdoy one or more Settlement Accounts,
then Fixed Standby Notifications may be issued for the &ayand Window for one or more

Settlement Accounts; and

at the conclusion of every run of the constrained PD segueat each hour on the Day at Hand

starting from three hours prior to start of the Daydand Window until the last possible PD that
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would allow an Activation Notice to be issued at IéaSthours in advance of the commencement
of the relevant Activation Period. For example, fer Day at Hand Window of HE 17 through 21
in the Summer, the Supply Cushion calculation will beedonder this paragraph 5.2.2(c) at each
of the HE 14 and HE 15 runs of the PD to determine lvdnetn Activation Notice is required.

5.2.3 Local Area Requirements

The OPAwill also look to the specific needs of local areas iretining whether to issue Standby Notifications
and Activation Notices under DR3. Local area requirem&otdd use a similar methodology as the global Supply
Cushion and would be intended to target those 100 or 200 hoting, esse may be, where the reduction of demand
has the greatest value to the Province for that koesl.

5.2.4 Managing Activation Hours

Participants will be responsible for managing the totathber of Activation Hours for each of their DR3 Coatra
Schedules.

If the Participant has selected Option A with respeet &ettlement Account, the Participant should notifyQFré\

in writing, by 6:00 p.m. EST on the same day that th2 leur has been or will be reached for the Settlement
Account in the calendar year, if the Participant wilticipate with respect to that Settlement Accourybbd the
100 Maximum Contract Hours of Option A; otherwise, the OfAy not issue Standby Notifications to the
Participant once the 100 hours have been met. Similathe Participant has selected Option B with respeet
Settlement Account, the Participant should notify tH®AGn writing, by no later than 6:00 p.m. EST of the same
day that the 19Dhour has been or will be reached for the Settlemenbunt in the calendar year, if they will
participate with respect to that Settlement Account beythre 200 Maximum Contract Hours of Option B;
otherwise, the OPA may not issue Standby Notificattorthe Participant once the 200 hours have been met.

Despite the fact that the Participant does not wispatticipate in DR3 for that Settlement Account beyond the
Maximum Contract Hours of the DR3 Contract Schedule,QR& may nevertheless continue to send Standby
Notifications and Activation Notices, but the Papat shall no longer be required to comply with any Standby
Notification issued in excess of the Maximum Contrastitd. However, if the Participant advises the OPAitha
will participate beyond the 100 or 200 Maximum Contract Hairthe DR3 Contract Schedule, as the case may be,
then the OPA may (but shall not be obligated to) comtito send Standby Notifications and Activation Noteed

the Participant shall be required to comply with allssguent Standby Notifications until the Settlement Actoun
has been activated (i) an additional 7 times if the Marin€Contract Hours of the DR3 Contract Schedule far tha
Settlement Account is 100, or (ii) an additional 14 timeth& Maximum Contract Hours of the DR3 Contract
Schedule for that Settlement Account is 200, and the Raricwill be considered to be entitled to certain
compensation as set out in Section 7.0 — “Settlementayrddht”, but will also be subject to Performance Sés-Of

and other remedies for non-performance pursuant to tt3edaRtract.
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5.3 Availability Premiums and Availability Discounts

As noted in Section 1.2, the OPA may, in its sole dvmblate discretion and in consideration of changing system
conditions and requirements from time to time, apply djustment to the Availability Rate, by way of an
Availability Premium or Availability Discount, in tation to certain Designated Settlement Areas of #®Q-
controlled grid in order to encourage or discourage developofelemand reduction capacity in such Designated
Settlement Areas, respectively. Those Designatede®edtit Areas subject to an Availability Premium or an

Availability Discount, and any Non-Participation A(s), shall be identified on the Website from timereeti

The OPA reserves the right to redefine such Desigriaé¢ilement Areas from time to time as system caprasti
change, and to apply, withdraw, or modify any Availabifgemium, Availability Discount and/or designation of
Non-Participation Area(s); however, any such redédfinibr other changes shall only impact those DR3 Cantrac
Schedules that were, at the time that such redefinitiahange was identified on the Website, not accepteldeby t
OPA in accordance with the DR3 Program Rules, and sbalinmpact any DR3 Contract Schedules that were
accepted by the OPA in accordance with the DR3 ProgralesRat the time such redefinition or change was
identified on the Website. For greater certainty, th&sailability Premiums, Availability Discounts or Nen
Participation Area(s) in effect as of the date of @®A’'s acceptance of that DR3 Contract Schedule shdiincen

to apply to that DR3 Contract Schedule throughout thedstbdd erm, and any Availability Premiums, Availability
Discounts and designated Non-Participation Area(s) orgdsathereto that are introduced after the date of the
OPA's acceptance of that DR3 Contract Schedule wilbedaipplied to the Availability Rates for that DR3 Cant
Schedule.

The Participant must state the Monthly Contracted MWaath Settlement Account as part of its Application and
M&V Plans for DR3 Contract Schedule(s). AvailabilBremiums and Availability Discounts will apply to a
Designated Settlement Area where the Monthly Conuab®V for such DR3 Contract Schedule(s) in that
Designated Settlement Area is at least 5.0 MW for Sumandeast 4.0 MW for the Winter, and at least 3.3 MW fo
each of the Shoulder Seasons, and the Monthly Cordrat¥¥ for such DR3 Contract Schedule(s) is capable of

being Activated for that Settlement Account separatetyindependently of any other Settlement Account.

5.4 Performance Exemptions, Planned Non-Performance EventdMaterial Non-Performance Events,

Performance Breaches and Buy-Downs
5.4.1 Performance Exemptions

A Participant in DR3 shall be required to reply to StanNbtjifications where required pursuant to Section 5.1 and

shall be required to comply with Activation Noticesai®ed by it in respect of a Settlement Account, unless:

(a) an Activation Notice has been issued for three consecBusiness Days for that Settlement
Account and Activation has been provided by the Participaaiccordance with the Activation

Notices. For greater certainty, on the third and eatisefjuent consecutive Business Day of



Curtailment 29

Activation, the Participant must confirm in writing toett©PA by 6:00 p.m. EST its intent to
participate on the fourth and each subsequent consecuisied3s Day, as the case may be,
failing which the Participant will be deemed to haveisety the OPA that the Participant will not
be available on the next Business Day. If the &pant has not provided such written notice by
the deadline as set out in the previous sentence, #ntcifant may disregard without
consequence any Standby Notification or Activation Notihat is received with respect to
Activation of such Settlement Account for such fouattd subsequent consecutive Business Day,

as the case may be; or

(b) the Participant has provided the OPA with prior notaserequired under Section 5.4.2, that it will
be experiencing a Planned Non-Performance Event for Setitement Account during the

relevant period of time; or

(©) a Planned Non-Performance Event for that Settlemenbunt has occurred as contemplated in
Section 5.4.2; or

(d) the Participant has been Activated with respect to te#iteBient Account for the Maximum
Contract Hours and, pursuant to Section 5.2.4, does nbt teiparticipate in respect of that

Settlement Account beyond the Maximum Contract Hours.
5.4.2 Planned Non-Performance Events

Each Participant will be permitted to use Planned NormeRadnce Events in accordance with the applicable
criteria set out below, provided that the Participant iestithe OPA in writing of such Planned Non-Performance
Event in a form and manner acceptable to the OPA ahgling the MW reduction from the Baseline, no later than
a time to be specified by the OPA on the Business Day tar the day of a Single Day Planned Non-Performance
Event, and 12:01 a.m. (EST) on the fifth Business Day po the first day of an Extended Period Planned Non-
Performance Event.

Such notice shall be irrevocable and may not be wathidrby the Participant once given to the OPA. For great
certainty, a Planned Non-Performance Event must rétatan entire Settlement Account, even though that
Settlement Account may in fact be composed of one oe i@ontributors, some of whom in fact would otherwise
have been able to Curtail.

The Participant, whether an Aggregator or a Directi¢djaant, may take one Extended Period Planned Non-
Performance Event per Settlement Account per calenday ij¢he M&V Plan includes a request for such Extended
Period Planned Non-Performance Event together wittonaedre evidence in writing satisfactory to the OPA tha
the Extended Period Planned Non-Performance Event ish&®rpurpose of regularly scheduled maintenance
activities and at least 75% of the Participant’s Mon@®éntracted MW for that Settlement Account has taken s

Extended Period Planned Non-Performance Event in edhble pfevious two calendar years. If an Extended Period
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Planned Non-Performance Event is used by the Participdritas ended earlier than expected, the Participant shall

deliver a notice in writing to the OPA confirming wheach Planned Non-Performance Event has ended, but in

such circumstance, the Participant shall not be ethtileise as a performance exemption at any subsequenttime i

the calendar year any days that had not been used in teadEdtPeriod Planned Non-Performance Event.

The Participant may take Single Day Planned Non-Perfocen&vents per Settlement Account in a calendar year,

on the following basis:

(a) a Participant who is an Aggregator may take onelé&bay Planned Non-Performance Event per calendar
year; or
(b) a Participant who is a Direct Participant maket one or more Single Day Planned Non-Performance

Event(s) per calendar year, if the M&V Plan includesequest for such Single Day Planned Non-

Performance Event(s) and identifies the Project(9) rémsulted in the request for the Single Day Planned

Non-Performance Event(s), together with reasonabtieaee in writing acceptable to the OPA that:

(i)

(ii)

the number of requested Single Day Planned Non-PeafacenEvents are reasonable based upon
the number of Planned Outage days that were taken on Bsisibeeys during the previous

calendar year; and

such maintenance days resulted in a production equipsteitdown equivalent to a minimum of
75% of the Monthly Contracted MW in that calendar monthespect of the Settlement Account,
and such shutdown occurred during a portion of the periodhichwA) the Hours of Availability,
or (B) the applicable period assessed for purposes of Migt Available for Curtailment, would

have occurred,

provided that the Participant may request additional SiDgle Planned Non-Performance Events subject

to the approval of the OPA in its sole discretion.

5.4.3 Material Non-Performance Events

A Material Non-Performance Event is defined as an teverelation to a given Settlement Account where:

(@)

(b)

the average Confirmed MW over all hours in the Coméih®ispatch Period where the Participant
has been Activated for that Settlement Account istless 75% of the Monthly Contracted MW

for that Settlement Account; or

the Actual Activated MWh for any hour in an Activatieriod for that Settlement Account is
less than 75% of the Activation MW multiplied by one hoprovided that for purposes of
determining a Performance Breach under Section 5.4.4, or@ han one Material Non-

Performance Event will be counted per Activation RerioNotwithstanding the foregoing, if the
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(©)

Participant is an Aggregator, the reference to “75%hia Section 5.4.3(b) shall refer to “60%” if
the Aggregator’'s Summer Monthly Contracted MW for thetl&mient Account is under 10.0
MW; or

If a Participant who is an Aggregator, with respect g given Activation, has failed to send
activation notices to a sufficient number of its Cimitors such that the sum of the stated
contributions to the Monthly Contracted MW of each s@dmntributor (as set out in the M&V
Plan) who received an activation notice from thei€lpgnt is less than the Confirmed MW, then
the amount of Confirmed MW shall be automatically reduoeghtamount equal to the sum of the
stated contributions set out in the M&V Plan to thenfihidy Contracted MW of each Contributor
that did receive an activation notice from the Pgoaict with respect to such Activation, unless
such reduction will result in a lower Availability S@ff and/or Utilization Set-Off than would
result if such reduction did not occur. In addition, suclufaishall also be considered a Material
Non-Performance Event and the reduced amount of ConfiMWdnay result in a Performance
Set-Off.

5.4.4 Performance Breaches

A Performance Breach is defined in relation to a givettlédnent Account as:

(i)

(ii)

(iii)

(iv)

(v)

the occurrence of the third Material Non-PerformaneenE for that Settlement Account in a

given calendar year; or

the Actual Activated MWh in the calendar year to tlagedf such determination divided by the
sum of the Activation MW for each hour that the Pgrtint was Activated in the calendar year to

the date of such determination for that Settlemenbiatis less than 90%; or

the weighted average, over all Confirmed Hours in thiencar year to the date of such
determination, of the Confirmed MW for the ContracBdpatch Period divided by the Monthly

Contracted MW for that Settlement Account is less than; %%

the failure of the Participant to provide to the O&#8omplete set of weekly data for a Settlement

Account by the fourth week after the deadline, as reqpuesiiant to Section 7.4.5; or

the failure to cure a Contributor Loss in accordanith the DR3 Contract after the Contributor

Loss Cure Period expires.

For greater certainty, each Performance Breach shalaluated using the most up-to-date meter data aggregated

from all DR3 Contract Schedules in that Settlement Accouihile the number of Material Non-Performance

Events for a Settlement Account is reset to zero tiperfirst day of each calendar year, PerformancedBe=aare
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cumulative to, and shall be applied to, all DR3 Contrabe8ale(s) in that Settlement Account over the Schedule

Term.

In the event of the first Performance Breach inSbkedule Term for that Settlement Account, and withodutifigh

any other remedies available to the OPA, the AvdilglPayment for all of the DR3 Contract Scheduleshat
Settlement Account for the Contract Month following thenth in which the Performance Breach occurred skeall b
deemed to be zero (unless the Performance Breach oedteslast month of any Schedule Term in which case the
total Availability Payment for the Contract Monthwhich the Performance Breach occurred shall be deemsel to
zero in relation to that Settlement Account). Ndtsiainding the foregoing, the Participant shall not be sadcu
from continuing to comply with any of its obligationsder all of the DR3 Contract Schedules under that Setiteme
Account, as if such Performance Breach had not occurfée Participant and OPA shall use reasonable efforts
prior to the end of the M&V Review Period to agree loa necessary remedial action as a result of therfafce
Breach; however, failing such agreement by the endeoM&V Review Period, all of the DR3 Contract Schedules
for that Settlement Account shall be terminated.

In the event that there is a second Performance Brieatie Schedule Term for that Settlement Account, and
without limiting any other remedies available to theAQEhe Availability Payment for all of the DR3 Coatt
Schedules in that Settlement Account for the Contracttivifmiowing the month in which the Performance Breach
occurred shall be deemed to be zero (unless the PerfoenBaeach occurs in the last month of any Schedule Term
in which case the total Availability Payment for tBentract Month in which the Performance Breach occushedl

be deemed to be zero in relation to that Settlemenbunt), and the OPA reserves the right to pursudnanm&V
Review Period or, at its sole option and without lingtiany other remedies it may have, terminate all oIR8
Contract Schedules in that Settlement Account.

If there is a third Performance Breach for that 8etédnt Account, and without limiting any other rightsemedies
available to the OPA, the OPA at its sole option teasninate all of the DR3 Schedules in that Settlemecbiént;

or terminate the entire DR3 Contract with all DR3 Skthes in all Settlement Accounts and, at the OPA'sheirt
option, all other DR3 Contracts between the Participauwt the OPA, and the Availability Payment for all loé t
DR3 Schedules in that Settlement Account for the Cankaath in which the Performance Breach occurred shall
be deemed to be zero. In addition, the OPA may be psidf the effective date of such termination, an early
termination payment from the Participant in relatiomltsuch DR3 Schedules so terminated.

Moreover, the Participant shall be prohibited from en¢einto any other demand response contracts or schedules
(including any further DR3 Contracts or DR3 Schedules) undgrngaw or existing demand response or load
shifting programs with the OPA for a period of two (2gys from the date of such any termination pursuantgo thi
Section 5.4.4.
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5.45 Buy-Downs

Where an event occurs which reduces the Project’styabil Curtail, and such event was not caused by the
Participant, and either such event or the results themdd not have been prevented by the Participant using
Commercially Reasonable Efforts (as defined in th& @Rntract), the Participant shall have one opportunitiyen t
Schedule Term (i) to reduce the Monthly Contracted MVE tumber of MW that is not less than 5.0 MW, or to
reduce it entirely to 0 MW; and/or (ii) to designate frone to three Daily Schedules per week to be excluded from
the days on which the Participant is required to belablaito participate (such reductions are referred t@Bay
Downs”). To obtain a Buy-Down, Participants will be requitecpay a Buy Down Amount (Monthly Contracted
MW) or Buy Down Amount (Hours of Availability), as apmicle. Interested parties are referred to Section 3.3 of
the DR3 Contract for further information.
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6.0

6.1

6.1.1

6.1.2

6.1.3

6.1.4

6.1.5

MEASUREMENT & VERIFICATION PLAN REQUIREMENTS
Overview
As noted in Section 3.1.1(c), the Participant must suamiI&V Plan for each Settlement Account which:

(a) describes the data acquisition procedure and the analyiathlodology that will be used by the

Participant to determine the delivery of Curtailmenthsy Project; and
(b) is reviewed and approved by the OPA.

For greater certainty, if a Participant maintains Rtején multiple Settlement Accounts, then each such

Settlement Account must have its own M&V Plan.

The Participant must submit a revised and replacemenY Mé&an with any Application for a DR3

Contract Schedule for a Settlement Account in which #rédipant already has one or more Projects.

The M&V Plan should be simple, easy to understand and imgule and provide predictability and
consistency. The measurement and verification metbggahould be accurate and verifiable.

The Direct Participant shall at no time modify, vanyamend in any material respect any of the features or
specifications of any Project, and (ii) an Aggregatball not (a) consent to a Contributor modifying,
varying, or amending in any material respect any ofé¢hé&ufes or specifications of any Project, or (b) add,
delete or substitute any Contributor Contract (other #mm@ result of a Contributor Loss) to any such
Project during its respective Schedule Term without thedDiParticipant or the Aggregator first notifying
the OPA in writing, providing all information and docantation required by the OPA including a
proposed revised replacement M&V Plan, and obtaining #&’'©prior written approval to such Project

Amendment including the replacement M&V Plan, which appl may not be unreasonably withheld.

The OPA shall have the right, at any time and franetto time, to verify and audit all technical, finaaici
and operational data and systems for the Project @nanfy Contributor, and to visit Contributor and/or
Participant site(s) to ensure that there is no Préjgeendment that has not been consented to as required
in Section 6.1.4. Without limiting the generality oétforegoing, a Participant who is an Aggregator shall
maintain a record of activation notices sent t&itmtributors specifying the start and stop times anelsdat
of Activation as well as a record of Contributor Cawts demonstrating the eligible portion of the Monthly
Contracted MW that the Contributor is providing to tlatieipant under DR3. If a Participant who is an
Aggregator, with respect to any given Activation, hakeéato send activation notices to sufficient of its
Contributors such that: (i) the sum of the stated doutions set out in the M&V Plan to the Monthly
Contracted MW of each such Contributor receiving an a@ativanotice from the Participant exceeds (ii)
the Confirmed MW, then notwithstanding anything to ¢batrary and without limiting any other rights or
remedies available to the OPA, the amount of ConfirM&d shall be automatically reduced to total the
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6.2

6.2.1

6.3

6.3.1

sum of the stated contributions set out in the M&V Rtamards the Monthly Contracted MW of each such

Contributor that did receive an activation notice fritra Participant.

Submission and Approval of the M&V Plan

The process of submitting an M&V Plan for approvalsgalows:

(@)

(b)

(©)

(d)

(€)

The Participant must submit, with its Application, ordye proposed M&V Plan for each
Settlement Account. For greater certainty, a Se#ignf\ccount may contain more than one

Project.

The OPA will review the proposed M&V Plan for complianggh the DR3 Program Rules, and
the Participant acknowledges that requests for additionainiaition will be issued by OPA, as
required.

The OPA will notify the Participant whether the M&VaR is approved or whether the M&V Plan
is rejected. For each M&V Plan accepted by the OPA, @PA will issue a 20-character
alphanumeric summary identification number, or such ath&jue identification humber, which

will represent the Settlement Account to which th&\lPlan relates.

After the acceptance of any M&V Plan, if at any tithere is a proposed Project Amendment as
described in Section 6.1.4, or if a new DR3 Schedulddsdto this DR3 Contract, or if there are
any proposed amendments or modifications to a Projeasurement & Verification Plan, then
the Participant shall submit a revised and replacemé&¥ Mlan for the applicable Settlement
Account in a timely manner for review and acceptance H®y ®PA, and the Participant
acknowledges that no such proposed amendment or modifi¢atirProject’'s Measurement &
Verification Plan shall be effective without the prigritten acceptance of the OPA. In addition,
and without limiting the generality of the foregoing, atiégant that is an Aggregator must
submit a revised M&V Plan for all DR3 Schedules in e@ohtract Month in the Ramping Period,
and whenever there is any change to the list of @uortdrs, subject to receipt of the prior written

approval of the OPA in relation to such change in thefi€ontributors.

The Participant may send proposed M&V Plans to the QirAdview by the OPA from time to

time.

M&V Plan Information

The content of M&V Plan submission must also conftorthe following requirements:

(@)

Each M&V Plan submission shall be complete.
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(b)

Each Participant must supply sufficient information ideor for the OPA to review the M&V

Plan, including the following:

(i)

(ii)

(iii)

(iv)

v)

(i)

(vii)

(viii)

(ix)

)

the names, telephone numbers, and e-mail addres$esRéaiticipant’s contact person(s)
with respect to the M&V Plan; and

a description of the Project; and

proposed DR3 Contract Schedules and references tdengsit Account; and

a description of how the Curtailment will reduce demandie IESO-controlled grid,

directly or indirectly; and

a description of the physical location, names and deseript the Contributor included;
and

a single line diagram (SLD) if specifically requestedthg OPA and whenever, in the
discretion of théOPA, the Load can be transferred to another sourtésthat set out in
the M&V Plan; and

a declaration of transferability of the Load, being elaation of whether the Load can

be transferred to another source that is not sehabhe M&V Plan; and

for Direct Participants, two years of historical datasupport any request for a Extended
Period Planned Non-Performance Event and to support jasificof the capacity of

each Contributor to the Project to provide its portibthe Monthly Contracted MW; and

for Aggregators, at least one year of historical dasupport justification of the capacity
of each Contributor to the Project to provide its portof the Monthly Contracted MW,
together with a nine month forecast, corresponding t&k#mping Period, of the portion
of the Monthly Contracted MW relating to each Contraopaind

with respect to each Contributor (whether to an AggregmtarDirect Participant):

meter type, model and version; and

meter reference number (badge); and

utility reference number or OPA reference numberefwlappropriate); and
brief description of the Interruptible Load or Behind thieter Generator
measured; and

feeder number (where appropriate); and

seal expiry date(s); and

confirmation of ability to deliver Interval data; and

instrument transformer information, including model nurmpévleasurement
Canada approval references, ratios, accuracy; and

commissioning report (signed); and

Cowx

T omm
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(©)

(d)

J. routine test plan when requested by the OPA, including nsgietr checks,
instrument transformer ratio tests, and data recaticiti.
The Participant shall note within the M&V Plan, peon@ibutor, where some portion of the
required information is not readily available and reasbe efforts have been undertaken to secure
such information, and shall be subject to acceptanagemtion at the sole and absolute discretion
of the OPA.

The OPA will use one or more summary meter(s) asqdats settlement tools with respect to a
Settlement Account. The OPA will:

(1) map all meter point data streams to the Settlemeobukt such as channels 1 and 3 or

equivalent channel numbers; and

(i) issue site registration reports (SRR) to the Particifimnsignature and confirmation of

their acceptance of the settlement map.

Not all combinations of meter data submission willaiewed by the OPA. Direct Participants
who participate in the Ontario wholesale electricitgrkets will be considered by the OPA to
have Class 1 meter data, Aggregators will be considgréde OPA to have Class 2 meter data,
and Direct Participants who patrticipate in the Owotaetail electricity markets will be considered
by the OPA to have Class 3 data, and the allowable f@mascombinations of meter data

submission with respect to a Settlement Account with&éollows:
« one and only one of Clas$,IClass 2, or Class"3neter data; and

« Class 1" and Class 8 which may be aggregated meter data, whérmdans Class 1
meter data from 1 to n sources.

The following additional principles shall apply to the depenent and evaluation of the M&V

Plan:

® measurement error correction of the data is not penignd

(i) loss adjustment of metering data is not permitted; and

(iif) all load reductions must be metered using wholesaletait revenue meter or sub-meters

and complying with Measurement Canada standards; is@atishethods, operational
meters, SCADA (supervisory control and data acquigiteord other non-meter means
are not permitted.
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6.4

6.4.1

M&V Baseline Methodology

Curtailment will be calculated for each applicable hasithe difference between the Project's calculated

Baseline and the Project's measured consumption (q@roghiction) of electricity, and shall be as set out

below for different types of Contributors, namely Intgrtible Loads of Direct Participants, Interruptible

Loads of Aggregators, and Behind the Meter Generatorspplgcable, and subject to adjustment in

accordance with Section 6.5.

Direct Participant Interruptible Load

The Baseline for a Contributor that is an Interruptlbad in a Settlement Account for a Direct Participant

shall be determined as follows:

(@)

(b)

(©)

The OPA shall calculate a Baseline for each and evenfirmed Hour of an Activation.

To allow the OPA to determine the Baseline, Setttes)ePerformance Set-Offs, Material Non-
Performance Events and Performance Breaches, thieifart must submit to the OPA retail
revenue meter data for all calendar days from addiding Saturday to Friday of a week ending
Friday, by 3:00 p.m. (EST) on the first Business Day offtflewing week. Meter data shall
comprise a single feed (of one or more channels as rddoyréhe OPA) of validated raw data
(V0), and shall include a feed of validated, edited, and atun(VEE) data (V1) if the raw data
requires edits for each retail revenue meter that comésbto a Settlement Account. The
Participant shall indicate which Intervals have beenedddr estimated and the reasons why.
Revisions to the metering data — called V2 metering dasan-be submitted to the OPA after the
submission of the weekly meter data, provided it isivedeby 3:00 p.m. (EST) on the last
Business Day of the month following the month to which da¢a relates. VEE shall be in
accordance with the Market Rules. Meter data must G&W (comma separated values) file in
engineering units, and the unit of measurement is kWheateliv Where the revenue meter is bi-
directional, as required for Behind the Meter Genesattihe unit of measurement shall be net
kWh delivered, calculated as kWh delivered less kWh receivddtering data must also be in
MV90 format in setting out the date and time and use kWhjeanfarmat of “YYYY/MM/DD,
HH:MM, kWh”. As an example the format would be expresse@@87/07/09, 11:05, 833.1".

Baseline hour calculation:

® The Baseline calculation shall be based on Businegs, Bacluding any Business Day in
respect of which:

A. the Interruptible Load in a Settlement Account underwerRlanned Non-

Performance Event; or
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(ii)

(iii)

(iv)

B. the Participant claimed an “Outage Day” for a Settlemfrtount, being a
Business Day in respect of which: (i) the Participant didraeceive a Standby
Notification or an Activation Notice by the required dises for the Settlement
Account, (ii) the Interruptible Load, in whole or in pashderwent an Outage
(including, for greater certainty, a Planned Outage orreefloOutage), (iii) the
Participant notified the OPA in writing as part of iteekly metered data
submission that the Participant has claimed such BissDayg to be an Outage
Day. For purposes of the Baseline calculation, thé&difmnt may not claim

more than one Outage Day per week to a maximum of fiv€petract Month;

or
C. the OPA issued an Activation Notice; or
D. the Participant has responded to the OPA with a CortfiomaNotice for less

than the Monthly Contracted MW and/or the Contractésp&tch Period. For
greater certainty, although such Business Day will béuded for purposes of
the calculation of the Baseline, the Participant weNertheless be subject to any
applicable Performance Set-Offs and other rights oredées available to the
OPA.

For greater certainty, a Business Day shall not bluéed by reason of the participation
of a Project in any other demand response or genenatogmam or other programs or
initiatives (whether or not created or administeredthiyy OPA) that is implemented,
administered, or supported by the IESO, the OPA or amchrar agency of the federal,
provincial, or municipal government, or a LDC that & prohibited under the DR3

Contract.

Any Business Day that has not been excluded in accordetitehe above-noted rules

will be considered aSuitable Business Day

The Baseline value for any Confirmed Hour of an Adtorashall be the average of the
highest fifteen (15) values for the same hour as thb#ige Activation, in the last twenty
(20) Suitable Business Days prior to the Activation.

The Baseline calculation for any Confirmed Hour of astivation shall go back to a
maximum of thirty-five (35) Business Days prior to theey of the Activation to establish

twenty (20) Suitable Business Days.

If there are insufficient Suitable Business Days witttie previous thirty-five (35)

Business Days from which to establish a Baselire) the OPA may elect to utilize only
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available Suitable Business Days within the previousytfive (35) Business Days. If
the Baseline established in accordance with the sglesut in this section, including the
rule set out in the previous sentence, is determingdeb®PA to be unsuitable, then the
OPA may direct the Participant to propose an alternatiethodology for calculating the
Baseline for that Activation which shall be subjecOA approval.

6.4.2 Aggregator Interruptible Load

The Baseline for a Contributor that is an Interruptibbad in a Settlement Account for an Aggregator shall b

calculated as set out in Section 6.4.1, with the exaepthat:

(@)

(b)

(©)

Meter data shall comprise a single feed (of one or mbemnels as required by the OPA) of
validated, edited, and estimated (VEE) data (V1) for afit@butors to each Settlement Account.
This V1 data shall be submitted to the OPA for alkedar days Saturday to Friday of a week
ending Friday, by 3:00 pm (EST) on the first Business Ddiiefollowing week. On a monthly
basis, the Aggregator shall submit to the OPA all \ratlef\/0) data and Interval meter data (VEE)
for each Contributor, referencing any required Confiromatsent by the Aggregator and the
associated Settlement Account, by 3:00 p.m. (EST) on akie Business Day of the month
following the month to which the data relates. Metaadaust be raw data and VEE data in a
CSV (comma separated values) format. The Aggregatdristilate which intervals have been
edited or estimated and the reasons why. Revisiong tm#tering data — called V2 metering data
— can be submitted to the OPA after the submissiohefweekly meter data, provided it is
received by 3:00 p.m. (EST) on the last Business Day ahttreh following the month to which
the data relates. VEE shall be in accordance with et Rules; and

The Aggregator shall submit by 3:00 p.m. (EST) on the lasirig@ss Day of the month following
the month to which the data relates, a log, by Se#tteémccount, of each Contributor that was
requested by the Aggregator to Curtail, the date and tinteeofequest, duration of request,
amount (in MW) of such request, and the Contributor's enanfrailure to deliver a full and

completed log as required may result in the OPA exercisirgghts under Section 9.2.1(a); and

Section 6.4.1(c)(i)(B) does not apply.

6.4.3 Behind the Meter Generator

The Baseline for a Contributor or Contributors thataaBehind the Meter Generator shall be based dioltbeing

considerations:

(@)

where a Project consists entirely of Non-Submeteredef@gors, then the Baseline shall be
established as per Section 6.4.1 except the term “Intdsteiptoad” therein is replaced by the

term “Non-Submetered Generator”, as applicable; or
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6.5

6.6

(b)

(©)

where a Project consists entirely of Sub-Metered (G¢oes, then such Baseline shall be
established as per Section 6.4.1 except that in 6.4.},(¢h@ word “highest” shall be replaced
with the word “lowest”, the term “Interruptible Load” tieén is replaced by the term “Sub-

Metered Generator”; or

where a Settlement Account consists of multiple irestiaths comprised of a mixture of
Interruptible Loads, Non-Submetered Generators, and/or Stbrdtl Generators, then the
Baseline shall be established as in Section 6.4.1 ubmgsum of the meters involved, but
respecting the exclusion of Section 6.4.1(c)(i)(B) asiepple. However, when assessing for
performance, electricity used by the Interruptible LoatherLoad in which the Behind the Meter
Generator is embedded shall be assigned a positive \aldethe Generator Output of a Sub-
Metered Generator or electricity injected into the&s@=controlled grid or Local Distribution
System as may occur from time to time from a Non-Subred Generator shall be assigned a

negative value.

Baseline Adjustment Methodology

Each of the Baseline calculations set out in Seciofd, 6.4.2, 6.4.3(a) and 6.4.3&ove, as applicable,

shall be adjusted automatically for any Settlement Accedrdre a Participant can justify within their

M&YV Plan, the need for such adjustment due to a signifipantion of the Curtailment in the Settlement

Account being heavily influenced by weather, and in etamace with the following principles:

(@)

(b)

Baselines shall be adjusted using the measured demantbgtie Curtailment hour;
The Baseline calculation shall be adjusted in accordaitbehe following:

® for the 15 of the 20 Suitable Business Days prior to thea@ment Hour, apply the
Baseline methodology referred to in the appropriateti@e 6.4.1, 6.4.2, 6.4.3(a) or
6.4.3.(c) to determine the average of the same four tmimsto the Curtailment hour
(BSL1) and the measured four hours prior to the a@udiailment hour (Avg4”); and

(i) determine the difference [iff”), if positive, between Avg4 and the -calculated
unadjusted baseline§SLY1") (i.e., Diff = Avg4 — BSL1). If Diff is a negative Vae or
equal to zero, then there shall be no adjustment t@dseline and Section 6.5(b)(iii)
shall not be applicable; and

(iii) add 80% of Diff to BSL1 for each Curtailment hour of theivation (e.g., HE 14 =
BSL14 plus 80% of Diff).

Timely Delivery of Meter Data



Measurement & Verification Plan Requirements 42

Without the timely receipt of meter data by the OPA, diiae development, determination of payments,
Performance Set-Offs, and other metrics cannot lexrdeted as required under DR3. Where a complete
set of weekly data for a Settlement Account is notivedeby the OPA by 3:00 p.m. (EST) on the first
Business Day of the following week, the Meter Data@#étset out in Section 7.4.5 shall apply.
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7.0 SETTLEMENT AND PAYMENT
7.1 Settlement Issues

All Settlements under the DR3 Contract shall be preparethdyOPA based on the OPA’s compensation rates
offered under DR3, the Participant’'s meter data, andeSuettit calculations summarized within this section of the
DR3 Program Rules and Baseline calculations in Sectldr 6Measurement & Verification Plan Requirements”.
Applicants are directed to Exhibit E of the DR3 Contfacdetails as to the Settlement calculation. Ineent of

a discrepancy between a Participant’s calculations deBwiht amounts and those of the OPA, then the Setiteme
calculation of the OPA shall, subject to the Particifgaright to dispute same pursuant to the DR3 Contract, be
considered to be correct. Without limiting the generadityhe foregoing, all DR3 Contract Schedules shall be

settled according to the OPA’s calculations in eache&aéht Account.

To the extent that a Participant has multiple DR3 CohBabedules in a given Settlement Account, all such DR3
Contract Schedules must all be for the same Optionwihether Option A or Option B, and all such DR3 Contract
Schedules shall be aggregated for Settlement purposese \tieeAvailability Rate, Utilization Rate, Availdity
Premium, Availability Discount, Performance Set-Offather amount applicable to any DR3 Contract Schedules
with respect to a Settlement Account is differentntisach amount shall be calculated based on the weighted

average of such amount as weighted by the Monthly Caatr&dW for each such DR3 Contract Schedule.

Participants who disagree with any Settlement or calonlavill be entitled to challenge the calculation using th
dispute resolution provisions to be referenced in the BRBtract, which will initially allow the issue to be
resolved. However, in the event that the dispute carencédmlved within a set period of time, then the mautir

become subject to the applicable dispute resolutiorigioms to be referenced in the DR3 Contract.
7.2 Availability Payments for Delivery and Over-Delivery
7.2.1 Availability Payment

Participants shall receive a monthly Availability Payrhfor each Settlement Account. A Participant’s Aalallty

Payment for a given Settlement Account for a given Conianith shall be calculated as follows:

A=month

Availability Paymenf$] = z (Monthly Contracted MW [MW] x Adjusted AvailabilitRate [$/MW])

A=1
Where "A" represents each Hour of Availability in an@act Month.
7.2.2  Availability Over-Delivery Payment

In addition to the Availability Payment set forth abogaeParticipant will also be entitled to receive/farailability
Over-Delivery Payment for each hour in a Contract ahat the Participant is available to “Over Delivin

respect of an Open Standby Notification (i.e. thatGtmfirmed MW and/or Confirmed Hours will exceed its
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Monthly Contracted MW and/or its Contracted Dispatchidélerespectively, for a given Settlement Accountyr F
greater certainty, no Availability Over-Delivery Pagnt shall be payable in respect of any over-delivenyrtiay
be stated by a Participant in response to a Fixed Stanatifichtion.

A Participant’s Availability Over-Delivery Paymerior a Settlement Account for a Contract Month shall be
calculated as follows:

A=mont|

Availability Over-DeliveryPaymenfs$] =z

h
- (Confirmed MW — Monthly Contracted MW) x Availakifi Over-Delivery Rate [$/MW]

where “A” represents each of the Hours of Availabilitythe Contract Month where the Confirmed MW exceeded
the Monthly Contracted MW, and the Availability Oveelivery Payment shall not be less than zero. Naéthe
number of Confirmed MW in the formula above will bmiied to the lesser of (A) the Monthly Contracted MW
plus 15 MW and (B) 130% of the Monthly Contracted MW.

For greater certainty, a Participant shall continue doehtitled to Availability Over-Delivery Payments far

Settlement Account after the 100 or 200 Maximum Contract$1olDR3 Contract Schedule(s) in that Settlement
Account is exceeded, but only for the Confirmed MW inesscof the Monthly Contracted MW set out in the DR3
Contract Schedule and only until and including such time tatSettlement Account has been Activated an
additional 7 times within the calendar year if the Maxam@ontract Hours is 100, and an additional 14 times if the

Maximum Contract Hours is 200.
7.3 Utilization Payment

In addition to the Availability Payment in Sectior2,7 Participants shall also be entitled to receive Utilira
Paymentdor the Actual Activated MWh relating to each Settlem@wotount. The Utilization Payment for all
Intervals in all Activation Periods in a Contract Month'‘shall be calculated as follows:

o P=m
Utilization Paymeni$] = ( E py Actual Activated MWEMWH/Interval]) x Utilization Rate[$/MWh] — Net Generation Recapture

where ‘AP’ represents each Activation Period in the Contraohtl. Refer to the definition of “Actual Activated
MWh” which notes that the amount of Actual ActivatedM shall not exceed: (i) the product of the Activation
MW and the Activation Period, plus (ii) the lesser &f &n additional 15% of the Activation MW per hour oéth
Activation Period, or (B) 15 MWh per hour of the Actiwet Period.

For greater certainty, a Participant shall continubecentitled to Utilization Payments relating to thettl®@ment
Account after the 100 or 200 Maximum Contract Hours areesbemk only until and including such time as the
Settlement Account has been Activated an additional 7stifnéhe Maximum Contract Hours is 100, and an

additional 14 times if the Maximum Contract Hours is 200.
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Notwithstanding the foregoing, if and to the extent that aogti@butor is a Behind the Meter Generator that is
eligible pursuant to Section 2.1.2(a)(ii)(4)(A) and that/jmtes net generation during the Activation Period, tihen
Utilization Payment will be reduced by the Net Generaikecapture, being an amount equal to the product of: (i)
the Hourly Ontario Electricity Price up to a maximumtbg Utilization Rate, and (ii)) the MWh of such net
electricity generated.

7.4 Performance Set-Offs

The DR3 Contracts will be relied upon by the OPA whsseasing adequacy, forecasting demand to dispatch
resources, and for purposes of managing system performa@oasequently, Participants will be required to
maintain a Reliability Rate of at least 95% for eanld avery Interval of an Activation Hour for each Smttent
Account, and fulfil other requirements set out below,risleoto avoid the imposition of Performance Set-Offsor
greater certainty, Performance Set-Offs may apply dedpé fact that a Material Non-Performance Evena or

Performance Breach has not occurred.

7.4.1 Calculation of the Reliability Rate

The Reliability Rate with respect to such Intervdlshall be calculated as follows:

Reliability Rate = Actual Activated MWh (MWh per Interval) x 100
Activation MW x 1/ 2f an hour

The resulting Reliability Rateshall not be permitted to exceed 100%.

For greater certainty, where more than one DR3 CdnBeltedule is located in a given Settlement Accounh the
the Reliability Rateset out above shall be calculated on the aggregate Attishted MWh and Activation MW

of all DR3 Contract Schedules in that Settlement Account.

7.4.2  Availability Set-Off

An Availability Set-Off for a given Settlement Accountll be applied against the Availability Payment inecor

more of the following circumstances

(a) where the Reliability Rate for a given Settlement@mt is less than 95% during any Interval of
an Activation Hour, or where the Participant is Natllfr Available for Curtailment, an
Availability Set-Off (Reliability) for each such Awgation Hour in the Activation Period shall be

calculated as follows:

Availability Set-Off(Reliability) = Performance Set-Off Factor x Adjusted Availabilitat® x
Monthly Contracted MW
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and thus dropping below a 95% Reliability Rate for any oneante Intervals in an Activation
Hour results in an Availability Set-Off(Reliabilityfor the entire Activation Hour. The total
Availability Set-Off (Reliability) under this Section4.2(a) shall be the sum of the Availability
Set-Off (Reliability) for each Activation Hour in é¢hActivation Period. For certainty, the
Availability Set-Off (Reliability) shall not apply ere the Participant was not Activated during
the Contract Month; and

(b) where the Participant, regardless of Activation, hatedato deliver, or delivers late, a
Confirmation that is required by the OPA pursuant toORS Program Rules, an Availability Set-
Off (Timely Confirmation) shall be calculated for gatour of the Contracted Dispatch Period as

follows:

Availability Set-Off(Timely Confirmation)= Performance Set-Off Factor x Adjusted Availability
Rate x Monthly Contracted MW

and thus the sum of the Availability Set-Off (Timé&wmpletion)for each hour of the Contracted

Dispatch Period will be the set off; and

(c) where the Confirmed MW is less than 95% of the Monthdpt@acted MW for any Confirmed
Hour of the Contracted Dispatch Period, then an Aviihalset-Off (Low Confirmation) shall be
calculated as the sum of the Availability Set-Ofoyk. Confirmation) for all such Confirmed

Hours in the Contracted Dispatch Period, as follows:

Avalilability Set-Off (Low Confirmation)= Performance Set-Off Factor x Adjusted Availability
Rate x (Monthly Contracted MW — Confirmed MW)

and for greater certainty, the Availability Set-Ofbgv Confirmation) will continue to be applied
in respect of Confirmed Hours notwithstanding that tietual Activated MWh may be equal to or
greater than the Monthly Contracted MW on an Interval Hasieach Interval in the hour. The
total Availability Set-Off (Low Confirmation) shallebthe sum of the Availability Set-Off (Low

Confirmation) for each Confirmed Hour in the Contrddi#spatch Period.

Notwithstanding the foregoing, if more than one of thvaikability Set-Offs set out in Sections 7.4.2 (a), énd (c)
are applicable to a Settlement Account, then the higheslability Set-Off shall be applied as the Availitip Set-
Off for purposes of this Section 7.4.2. In the event tia Availability Set-Off exceeds the Availabilityaiiment,
then such excess will be considered to be owing by thecipartt to the OPA.

In addition to the foregoing, the DR3 Contract has a Riémton-Performance Availability Set-Off (as defined
the DR3 Contract) that is calculated using two differeminfdas depending on whether the OPA sent any
Activation Notices for the Settlement Account on tHay in which such non-performance was in effect.

Participants are directed to Section 4.3 of Exhibit hefDR3 Contract for details as to this calculation.
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The Planned Non-Performance Availability Set-Off edgplies to the following events, which are, for theppges
of Exhibit E considered to be Single Day Planned NonelP@dnce Events:

(a) a Business Day in which a Participant either deslar Forced Outage or experiences a Forced Outage
(which, for greater certainty, includes a Forced Outagsezhby an event of Force Majeure) during any
portion of the Hours of Availability;

(b) each Business Day where a Participant who isecDParticipant experiences a Forced Outage (which, for
greater certainty, includes a Forced Outage caused by aha#earce Majeure) during the four hours
prior to receiving an Activation Notice, or during theauls prior to Curtailment, as applicable, and does

not recover from such Forced Outage before such appli@abléour period ends; and
(c) each weekday selected for a Buy-Down of a Daily &alee to the extent that it falls on a Business Day.

For greater certainty, where a Participant who iAggregator experiences a Forced Outage (which, for greater
certainty, includes a Forced Outage caused by an eveot@é# Majeure) during the four hours prior to Curtailment
such day shall not be considered to be a Single Day Ridwore-Performance Event nor eligible for Force Mage
relief under the DR3 Contract.

7.4.3 Utilization Set-Off

In addition to the Availability Set-Off and the Plannsédn-Performance Availability Set-Off in Section 24a
Utilization Set-Off will be applied to the UtilizatioRayment for each Settlement Account in each of thewimg

circumstances

(a) where the Reliability Rate for a given Settlement@mt is less than 95% during any Interval of
an Activation Hour, a Utilization Set-Off (Relialtil) with respect to that Activation Hour shall be
calculated as follows:

Utilization Set-Off(Reliability) = Performance Set-Off Factor x Utilization Rate/hiMenthly
Contracted MW

and the total Utilization Set-Off (Reliability) und#his Section 7.4.3(a) shall be the sum of the

Utilization Set-Off (Reliability) for each such Acttion Hour in the Activation Period; and

(b) where the Participant, regardless of Activation, hatedato deliver, or delivers late, a
Confirmation that is required by the OPA pursuant to th& PRogram Rules, a Utilization Set-
Off shall be calculated for each hour of the Conta8ispatch Period as follows:

Utilization Set-Off(Timely Confirmation)= Performance Set-Off Factor x Utilization Rate x
Monthly Contracted MW
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and thus the sum of the Utilization Set-Off (Timelyn@omation) for each hour in the Contracted

Dispatch Period will be the set off; and

(©) where the Confirmed MW are less than the Monthly €&atéd MW for a Confirmed Hour of a

Contracted Dispatch Period, a Utilization Set-Offllsba calculated as follows:

Utilization Set-Off (Low Confirmation) = Performance Set-Off Factor x Utilization Rate x
(Monthly Contracted MW — Confirmed MW)

and the total Utilization Set-Off (Low Confirmatioshall be the sum of the Utilization Set-Off

(Low Confirmation) for each Confirmed Hour in the ContegicDispatch Period.

For greater certainty, this Utilization Set-Off (Lowo@irmation) will continue to be applied in
respect of Confirmed Hours notwithstanding that the &lcActivated MWh may be equal to or

greater than the Monthly Contracted MW on an Interval asisach Interval in the hour.

Notwithstanding the foregoing, if more than one of thiization Set-Offs set out in Sections 7.4.3 (a), énjd (c)
are applicable to a Settlement Account, then the highdgzation Set-Off shall be applied as the Utilipat Set-
Off for purposes of this Section 7.4.3. In the eventttatJtilization Set-Off exceeds the Utilization Pagmhfor
the Contract Month, then such excess will be considerkd taving by the Participant to the OPA.

7.4.4 Performance Set-Off Factors

Table 5 below sets out the Performance Set-Off Fatbobg applied in connection with the Availability SetgOf
and Utilization Set-Offs set forth above.

Table 5: Performance Set-Off Factors

Performance Set-Off Factor Circumstances in which thé&erformance Set-Off Factor is to be Applied

» The Reliability Rate in any one or more Intervalkess than 95%; or

» If a Confirmation is required and where the Particieas been
Activated, the OPA has not received such Confirmatiogetior more
hours prior to the commencement of the Activationidéleto which the
Standby Notification relates. Notwithstanding theefping, this bullet
shall not apply to a Confirmation for more than the MbnContracted

2.0 MW in response to an Open Standby Notification; or

* The Participant has advised the OPA, less than three pgaor to the
commencement of the Activation Period to which the@bg
Notification relates, that the Participant is Not Fullyailable for
Curtailment; or

* The OPA has determined that the Participant was Noy Bulilable
for Curtailment in relation to the Activation Perianwhich the




Settlementd®Payment 49

Standby Notification relates.

» If a Confirmation is required and where the Particifpeas been
Activated, the OPA has received such Confirmation mwae 80
minutes late, but more than three hours prior to thenoencement of
the Activation Period to which the Standby Notificatielates, anthe
Confirmed MW for any one or more Confirmed Hours witthie
Contracted Dispatch Period is less than 95% of the Mpbhtracted
MW. Notwithstanding the foregoing, this bullet shradt apply to a
Confirmation for more than the Monthly Contracted NtWesponse to
an Open Standby Notification; or

1.50

» The Participant has advised the OPA, three or morestpiar to the
commencement of the Activation Period to which the@bg
Notification relates, that the Participant is Not Fullyailable for
Curtailment.

» If a Confirmation is required, the OPA has received sCghfirmation
30 minutes late or less. Notwithstanding the foregdtmg,bullet shall
not apply to a Confirmation for more than the Monthlyn@acted MW
in response to an Open Standby Notification; or

1.25

» If a Confirmation is required, the Confirmed MW for amnye or more
Confirmed Hours within the Contracted Dispatch Periodsis flean
95% of the Monthly Contracted MW.

7.45 Meter Data Set-Off

In addition to the Availability Set-Off in Section472 and the Utilization Set-Off in Section 7.4.3,Meter Data
Set-Off’ will be applied against the Availability Payment ®iSettlement Account if a complete set of weekly data
and proof any Forced Outages for that Settlement Acdeumit received by the OPA by 3:00 p.m. (EST) on the
first Business Day of the following week. The amoahthis Meter Data Set-Off shall equal to 20% of the
Availability Payment for that Settlement Account,pae-rated for that week in question. For each of the tve
weeks that the full data remains undelivered to the OR#&,Meter Data Set-Off shall be 33%, then 50%,
respectively, of such Availability Payment. Meteraabt received by the fourth week after the deadlind sha
result in a Meter Data Set-Off of 100% of such AvailapilRayment, and shall also be considered to be a

Performance Breach under Section 5.4.4(d).
7.4.6 Not Fully Available for Curtailment

For the purposes of Sections 7.4.2 and 7.4.4, the Particpalitbe evaluated to determine whether the Participant
was Not Fully Available for Curtailment, either ovletfour hour period prior to Curtailment, or over therfoour
period prior to receiving an Activation Notice, as eat in subparagraphs 7.4.6(a)(i) or 7.4.6(a)(ii) belowhe
Participant, with respect to a particular Settlementofint, and subject to the additional provisions set out helow

shall be considered to be “Not Fully Available for @ilment” under the following circumstances, as appl&ab
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(@)

(b)

(©)

for a Settlement Account that is composed of Qautors that are Interruptible Loads, or that is a niextu

of Contributors that are Interruptible Loads and Non-SubradtGenerators, if the capacity (in MW) of
the Project’s Interruptible Load, or the Load in whiblk Non-Submetered Generator is embedded (where
such generators are available for use as part of &ipant’s Curtailment), averaged over the four hour
period prior to Curtailment or averaged over the fouwrhperiod prior to receiving an Activation Notice
(as determined pursuant to subparagraphs 7.4.6(a)(i) .6{&))), is found to be less than the product of
95% and the Monthly Contracted MW in effect for that @acit Month. For purposes of the previous
sentence:

0] a Participant who is a Direct Participant shalldpgitled to elect, in its DR3 Schedule for each
Settlement Account, whether the Not Fully Availabler fGurtailment evaluation will be
performed using the four hour period prior to Curtailmentthe four hour period prior to
receiving an Activation Notice; provided, however, thatere the Direct Participant selects to be
evaluated on the four hour period prior to Curtailmérg, Rarticipant's Interruptible Loads, or the
Load in which any Non-Submetered Generator is embedted, ret be permitted to increase
beyond a level normally expected during any one houreofdur hour period prior to Curtailment

when compared with similar periods of non-Curtailmerysgdand

(i) notwithstanding the previous subparagraph 7.4.6(a)(Badicipant who is a Direct Participant
and also a Wholesale Market Participant with the IE®@Il sbe assessed for purposes of
determining Not Fully Available for Curtailment using ttoaif hour period prior to receiving an

Activation Notice; and

(iii) a Participant who is an Aggregator shall be ass@sfor purposes of determining Not Fully

Auvailable for Curtailment using the four hour periodoptio Curtailment; or

for a Settlement Account that is composed of Gloutiors that are Sub-Metered Generators, with a
Baseline established as per Exhibit B of the DR3 Contifithe rated output capacity for such Sub-
Metered Generators less the average generated MW fradmSib-Metered Generators over the four hour
period of the Not Fully Available for Curtailment evalioat is less than the product of 95% and the

Monthly Contracted MW in effect for that Contract Mb for that Settlement Account; or

for a Settlement Account that is composed of a maxwnf Interruptible Loads and Non-Submetered
Generators set out in Section 7.4.6(a) as well as SubréteGenerators set out in Section 7.4.6(b), if the
sum of the capacity calculations set out in Sectiod$(a) and (b) (and for greater certainty, irrespective
of whether the period of evaluation for purposes of Secfidn6(a) was that four hour period prior to

Activation or that four hour period prior to an Activati Notice) is less than the product of 95% and the
Monthly Contracted MW in effect for that Contract Mb for that Settlement Account.
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The determination of Not Fully Available for Curtailnmteshall be subject to the following additional prouvsipas

applicable:

(@)

(b)

(©)

(d)

7.5

a Participant shall be excused from meeting the hilby Rvailable for Curtailment requirement due to a

Planned Non-Performance Event; and

where a Participant who is a Direct Participant égpees a Forced Outage (which, for greater certainty,
includes a Forced Outage caused by an event of Force Magiewire) the four hours prior to receiving an
Activation Notice, or during the 4 hours prior to Cinteent, as applicable, and does not recover from such
Forced Outage before such applicable four hour period erais,fah purposes of Exhibit E of the DR3
Contract, such day shall be treated as a Single zeimn&d Non-Performance Event. Where such Direct
Participant recovers prior to the end of the applic&le hour period, then the Not Fully Available for
Curtailment determination shall be performed as an geeoé those Intervals of actual operation during
such four hour period that were not affected by the Foregdd®, or on another four hour period accepted
by the OPA on the same day; and

where a Participant who is an Aggregator expergeracd-orced Outage (which, for greater certainty,
includes a Forced Outage caused by an event of Force Majlemirg) the four hours prior to Curtailment,
such Forced Outage shall not relieve the Participant frendetermination of Not Fully Available for
Curtailment, nor shall such day be considered to be a SmyePlanned Non-Performance Event, nor

eligible for Force Majeure relief under the DR3 Contraod

where the Direct Participant is also a Wholesédeket Participant, and;

(1) for the four hour period prior to receiving an Action Notice, is fully dispatchable by the IESO
and has actually submitted bid(s) for each Interval uohsfour hour period into the IESO
administered markets for at least the Monthly ContchbigV at a price lower than the MMCP,
then the Direct Participant shall be excused from medtmdNbt Fully Available for Curtailment

requirement; and

(i) for any twelve (12) or more Intervals (whethemsecutive or non-consecutive) within the four
hour period prior to receiving an Activation Noticgniot fully dispatchable such that one or more
bids were removed from the market, or have been actapteprice equal to the MMCP, then the
Direct Participant shall be assessed for the Not Flgilable for Curtailment in this Section
7.4.6.

Utilization and Availability Rates

Table 6 below sets forth the initial Utilization andaiability Rates that the OPA is considering for acle of the

Hours of Availability set out in Section 1.2, but whiwill be confirmed and updated on the Website from tione

time pursuant to the DR3 Program Rules. In addition tdUtilezation and Availability Rates set out below, the
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OPA may specify certain Availability Premiums and Awailidy Discounts to be applied from time to time. The
OPA may also from time to time, specify a DesignatettlSnent Area to be a Non-Participation Area where

participation in DR3 by new DR3 Contract Schedules is nohitted.

Table 6: Utilization and Availability Rates

Option A for 100 h Option B for 200 h
Reliability Rate BE5% B5%
Schedule Term [Years] 1 3 il 1 3 5
Availability Rate [5/MW] 35 50 a5 0] &0 80
Adjusted Avadability Rate (Premaum) [5/MW]
Adjusted Availabifty Rate (Discount) [S/INMW]
Avalability Over-Delivery Rate [SIMW] 0 10
Consecutive Hour of Utilization Utilization Rate [5KWh]
200
2 200
3 200
4 200
5 300
i 300
T 300
8 300
B 300

The OPA reserves the right to make adjustments to thiedtlon and Availability Rates from time to time i
response to changing market conditions and such othersagahe OPA may determine in its sole and absolute

discretion.
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8.0 CONFIDENTIALITY

8.1 CONFIDENTIALITY REQUIREMENT

8.1.1 All information provided by or obtained from the OPAany form in connection with DR3, either before
and after the issuance of a DR3 Contract, is the sapepy of the OPA and must be treated as
confidential, and

(a) is not to be used for any purpose other than applying tipate in DR3 and the performance by
the Participant under the DR3 Contract; and

(b) must not be disclosed without the prior written authdionsof the OPA; and

(c) shall be returned by the Applicant or Participant (asiegdpk) to the OPA immediately upon the
request of the OPA.

8.1.2 The Applicant acknowledges that the confidentiality of amiprmation provided by the Applicant or
Participant (as applicable) will be maintained by the\@Rcept that:

(a) the OPA will disclose the Applications and any otheoiimfation required by the OPA in respect
of DR3 or the DR3 Contract as the OPA shall determiom fime to time in relation to DR3 and
its other mandated activities, on a confidential basithe OPA’s counsel, consultants, advisors,
and representatives, and including without limitatioe BEB and the Ministry of Energy

(Ontario); and

(b) the OPA may make public the names of all ApplicantsRarticipants; and

(c) the OPA may publish aggregate data relating to DR3; and

(d) where an order by the Office of the Information anidd®ty Commissioner of Ontario, a court, or
a tribunal requires the OPA to do otherwise; and

(e) information provided by an Applicant or a Participantsishject to, and may be released in
accordance with, the provisions of tkeeedom of Information and Protection of Privacy Act
(Ontario) (‘FIPPA™). At the option of the Applicant, the Applicant willedrly indicate in a
separate confidentiality statement, in a form includedhe Application, those portions of the
Application that contain proprietary or confidentialairmation for which confidentiality is to be
maintained by the OPA. In the event that no confidbtytistatement is provided, the Applicant
will be automatically deemed, by submission of the Apglica to certify to the OPA that no
portion of the Application contains proprietary or ddeftial information for which
confidentiality is to be maintained by the OPA. Notwigimgling any confidentiality statement
provided by the Applicant, the OPA may be required to diséfdsemation which is provided to
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8.1.3

8.1.4

the OPA by an Applicant or Participant and which is otherwist protected from disclosure
through an exemption in FIPPA or any other applicabtgslation, regulation or policy.

Applicants should not assume that such an exemptioniialalea

Notwithstanding the foregoing, a party receiving infation under this Section 8.0 — “Confidentiality”

shall not be required to maintain the confidentialityrof aformation that:

(a) is or becomes generally available to the public withault or breach on the part of the receiving

party of any duty of confidentiality owed by that party te tther party or to any third party; or

(b) the receiving party can demonstrate that it has rightaiitained such information from a third
party who had the right to transfer or disclosenithte receiving party free of any obligation of

confidence; or

(c) the receiving party can demonstrate that it had beerfuilgttnown by or in the possession of the

receiving party at the time of disclosure, free of abljgation of confidence when disclosed; or
(d) has been independently developed by the receiving party.

The Applicant shall, from time to time and if requestedthyy OPA, promptly execute and deliver any
further assurances to the OPA in order to fully perfonchta more effectively implement and carry out the

terms of this Section 8.0 — “Confidentiality”.
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9.0

9.1

9.1.1

ADDITIONAL RULES AND DR3 CONTRACT PROVISIONS

Additional Rules

In addition to the foregoing, the following rules apply BR3, all Applications, Applicants and

Participants:

(@)

(b)

(©)

(d)

(€)

(f)

There is no guarantee or assurance that the OPAssilkiActivation Notices for Activation MW

to any given Participant, for any given Settlement Actoomwithin in any given Season, or up to
the Maximum Contract Hours within the calendar yeastgsulated by the Participant under
Option A or Option B.

The OPA reserves the right to verify and audit all tezdinfinancial, and operational data and
systems of the Project, the Participant, any Coutioit) and any other Person as required by the
OPA in connection with such verification and audit wdthg, without limitation, the Load in
which a Sub-Metered Generator may be embedded. Suckcatirif and audit methodologies
will be determined by the OPA and may include the iggiion and audit of real-time and
Baseline measurements as well as visits or inspectorthe site of any Project, Participant,
Contributor, or any other Person, as required by the @RAnnection with such verification and
audit.

The OPA reserves the right to amend or modify the BRigiram Rules from time to time, and to
implement any other procurement processes from tintente with respect to demand response
programs in addition to DR3 or the DRP.

A DR3 Contract(s), if any, to be executed by the OPAamdParticipant will not be an exclusive
contract(s) for the provision of the Participant’sivieables under the DR3 Contract. In
submitting an Application, an Applicant will be deemed teehacknowledged that the OPA may
contract with others on the same or similar termstgnather means and on different terms.

Each Application will be prepared at the sole cost and exg#riee Applicant, including without
limitation any costs incurred in the review of the DR®gram Rules, the DR3 Contract, and all

related documents.

The OPA shall not be liable to pay any Applicant casider any circumstances. In particular, the
OPA shall not reimburse the Applicant in any manner sdeter in the event of rejection of any
or all Applications or in the event of the cancetlatior suspension of DR3 at any time. By
submitting an Application, the Applicant irrevocably and umtitonally waives any claims
against the OPA relating to the Applicant’s costs exygenses.
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(9)

(h)

(i)

0)

(k)

0

(m)

The OPA reserves the right, but not the obligatiomngttime, to seek clarification and to request
additional information, documentation, and statements iatioal to Applications and all
supporting documentation required under the DR3 Program Rulesy séch requested
clarification, information, documentation, and statersanust be submitted to the OPA within
five (5) Business Days of the date of such request or sbeh time frame as may be requested by
the OPA.

The OPA may prepare a written interpretation of anyeeis of an Application and seek the
respective Applicant’'s acknowledgement of that intericetaWritten interpretations which have
been acknowledged by the relevant Applicants shall bedmmesi to form part of the Applications
of those Applicants. The OPA is not obliged to seek fatation or interpretation of any aspect of

an Application.

The OPA reserves the right, in its sole and absolsi@ration, to reject any Application in whole
or part whether or not completed properly, and whegheot it contains all necessary information

and reserves the right to discuss different or additi@nals to those included in any Application.

The OPA reserves the right to cancel DR3 for anyoreas to suspend DR3 for any reason,
including, without limitation, in the event of a market grgsion, for such period of time as the
OPA shall determine in its sole and absolute discretmogach case without any obligation or any
reimbursement to the Applicants or Participants. WitHimiting the generality of the foregoing,
DR3 shall be deemed to be automatically suspended at amwatichfor the entire duration of any
period during which the IESO has made “Declarations of Sissme of Market Operations” in
accordance with the Market Rules.

The OPA may verify with any Applicant or with a thighrty any information set out in an

Application.

The OPA may complete reference checks of any Applicant.

The OPA may at any time make changes, including substatigaiges, to the DR3 Program
Rules. All such changes will be prospective only to &BOContract Schedules accepted by the

OPA after such change has been made.

These reserved rights are in addition to any other sgpights or any other rights which may be impliedhia t

circumstances, and the OPA shall not be liable for edpenses, costs, losses or any direct or indirect gksna

incurred or suffered by any Participant or any third pegsulting from the OPA exercising any of its express or

implied rights under DR3.

By submitting an Application, the Applicant authorizes tollection by the OPA of the information set outtie

Application and otherwise collected in accordance withtehms hereof.



Additional Rules and DR3 Contract Provisions 57

9.2

9.2.1

Additional DR3 Contract Provisions

The OPA currently intends that the DR3 Contract willbalsclude, without limitation, the following

provisions:

(@)

(b)

(©)

(d)

(€)

The OPA reserves the right to withhold payment obalhny part of the Monthly Payment under
the DR3 Contract until it is satisfied that the relév@artailment in respect of which such amount
was being withheld was a bona fide and verified reducti@emand in compliance with the DR3

Program Rules and the DR3 Contract.

The Participant shall not participate or be subjechtopogram, schedule, contract, or agreement
referenced in Sections 2.1.2(b)(v) or (vi). Subject amgliance with this restriction, if the
Participant is, intends to, or becomes involved itbaund under any other demand response or
generation program or other programs or initiatiwesether or not created or administered by the
OPA) that is implemented, administered, or supported byESO, the OPA or any branch or
agency of the federal, a provincial, a municipal governmenta LDC, that provides an
availability, capacity, energy, or utilization paymeaoit the same availability, capacity, energy, or
utilization provided at the same point in time as thibs¢ are being provided under the DR3
Contract and any DR3 Schedule with respect to a givejed®r{including any Contributor
thereto), then the Participant shall forthwith aditse OPA of such involvement and all details
thereof as requested by the OPA and shall, at the GdpAian, deliver to or credit the OPA with
the amount of all remuneration from such programsitatives while the DR3 Schedule for such

Project remains in force.

If requested by the OPA at any time after execution ofR8 Qontract, each Participant shall
provide, from and after the expiry of a 12 month notice paratiat no cost to the OPA, all meter
data for each such Contributor, on a real-time basid, all necessary equipment and systems

required to allow the provision of such meter datanmeaner to be set out in the DR3 Contract.

A Participant who is an Aggregator shall be required¢dmply with the OPA’s Aggregator’s
Code of Conduct to be set out in the DR3 Contract.

If the DR3 Contract is terminated for any reason, @idd@ant who is an Aggregator shall assign
all of its right, title and interest in and to its @dbutor Contracts relating to all Settlement
Accounts established pursuant to such terminated DR3 Cotaracother Aggregator(s) having a
DR3 Contract with the OPA within 90 days of the termimatid such DR3 Contract. Where the
Aggregator has not assigned its Contributor Contraittenassuch 90 day period as aforesaid, the
Aggregator, within three Business Days of receipt of a timedrom the OPA to do so, shall
assign all of its right, title and interest in andt®Contributor Contracts to another Aggregator(s)
having a DR3 Contract with the OPA at the direction ef@rA.
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(f)

(9)

If a Contributor Loss occurs, a Participant who is an Aggtor may apply to the OPA for a
Contributor Loss Cure Period during which time such Eigant may attempt to remedy the

Contributor Loss without suffering Availability Set#Sfor Utilization Set-Offs.

The OPA may set off any amounts payable by the Raatitito the OPA against any payments
due to the Participant under the DR3 Contract, includintpeaOPA’s option, by drawing on the
DR3 Prudential Security, or any part thereof, and requthiegParticipant to replace such drawn

security with new security.



APPENDIX A — DEFINITIONS

In addition to the terms defined elsewhere herein fahewing capitalized terms shall have the meaning stated
below when used in the DR3 Program Rules:

“Activate’, “ Activated or “Activation’” means that the Participant has received an Activatidicé&Nsom the OPA
to Curtail the Activation MW for the Activation Hed.

“Activation Hour’ means any twelve consecutive Intervals within astivation Period. For greater certainty, an
Activation Hour shall commence on the Start Intervadetout in the DR3 Schedule.

“Activation MW’ means the number of MW, if any, in respect of whilte OPA issues an Activation Notice to the

Participant, and shall be: (i) the Confirmed MW, whard-ixed Standby Notification has been issued to the
Participant, or (iii) either the Monthly Contracted MWhere the Monthly Contracted MW is less than the
Confirmed MW, or the Confirmed MW, at the electiontioé OPA, where an Open Standby Notification has been
issued to the Participant.

“Activation Notic€ means a request, in a form to be determined by the f@iPdtime to time, from the OPA to the
Participant for Curtailment of Activation MW for thictivation Period.

“Activation Period means the period of time, if any, in respect of white OPA issues an Activation Notice to the
Participant, and shall be, at the election of the OBAhé Confirmed Hours, where a Fixed Standby Notificatio
has been issued to the Participant, or (iii) either @ontracted Dispatch Period where the Contracted Bispat
Period is less than the Confirmed Hours, or the Qomditr Hours, at the election of the OPA, where an Open
Standby Notification has been issued to the Participant.

“Actual Activated Hout means any given hour within the Confirmed Hours inchiha Participant has Curtailed in
response to an Activation Notice.

“Actual Activated MWH or “ Curtailment” means the number of MWh, if any, that have been Tedtdy a
Participant within an Actual Activated Hour, as measduthrough the use of electricity meter(s) in accordavitte

the M&V Plan, and for the purpose of the DR3 Program Ratesthe DR3 Contract, such number shall not exceed:
(i) the product of the Activation MW and the ActivatiBeriod, plus (ii) the lesser of (A) an additional 15% &f th
Activation MW per hour of the Activation Period, or (B MWh per hour of the Activation Period.

“Additional Requirementshas the meaning given to it in Section 4.1.1(c).

“Adjusted Availability Rate means an amount equal to the Availability Rate, expdess&/MW, as increased by
the Availability Premium or as decreased by the Ality Discount, as the case may be.

“Aggregate Maximum Monthly Contracted MWhas the meaning given to it in Section 4.1.4.

“Aggregatot means a Person who is not a Direct Participant aggtegates more than one Contributor using
Enforceable Rights to provide a portion of the Aggregatlonthly Contracted MW for the Contracted Dispatch
Period as outlined in the Aggregator’'s DR3 Contract Scleedul

“Aggregator’'s Offef means the offer of an Aggregator under Section 1.3i8d®ase the Monthly Contracted
MW by a further amount between 10.0 MW and 25.0 MW, incljsimd subject to the Ramping Period.

“Aggregator Procurement Periddneans that period of time during which the OPA will precdemand reduction
capacity as set out in Section 1.3.2.

“ Applicant” means a Person submitting an Application to participateR8.D



“ Application” means an Applicant’s application to be accepted ifr8 Baving the form and content established in
Section 3.0 — “Application” of the DR3 Program Rules.

“Availability Discount means a discount of the Availability Rate in the amicas specified by the OPA from time
to time on the Website pursuant to the DR3 Program Rules.

“Availability Over-Delivery Paymeitmeans the over-delivery payment calculated in accordaitbethe formula
in Section 7.2.2.

“Availability Over-Delivery Ratemeans the over-delivery rate, expressed in $/MWhé@amount as specified by
the OPA from time to time on the Website pursuant¢ddR3 Program Rules.

“Availability Payment means the payment to the Participant as determinedcalculated pursuant to Section
7.2.1.

“Availability Premiuni means a premium to the Availability Rate in thecamt as specified by the OPA from time
to time on the Website pursuant to the DR3 Program Rules.

“Availability Raté means the availability rate, expressed in $/MW,ha amount as specified by the OPA from
time to time on the Website pursuant to the DR3 Prodrales.

“Availability Set-Off’ means the availability set-off calculated pursuant t¢i@ed.4.2.

“Baseliné means the profile of a Project determined using the adstlset out in Sections 6.4 and 6.5, as
applicable to the Project.

“Behind the Meter Generatdmrmeans a Contributor that satisfies the criterisosetin Section 2.1.2(a)(ii).
“Business Day means a day other than a Saturday or Sunday or sjatgicday in the Province of Ontario.
“Buy-Dowr’ has the meaning given to it in Section 5.4.5.
“ Buy-Down Amount (Monthly Contracted MW)means an amount calculated in $ as:

0] the reduction in the Monthly Contracted MW, expressed in MW;

multiplied by

(i) the Buy-Down Rate;

multiplied by

(i) the number of Hours of Availability that have elapsethimSchedule Term as of the date that the
reduction took effect.

“Buy-Down Amount (Hours of Availability)”is an amount calculated in $ as:

0] (i) The Monthly Contracted MW multiplied by the numtmrBusiness Days per week
from which the Hours of Availability are to be reneal divided by (ii) 5;

multiplied by

(i) the Buy-Down Rate;



multiplied by

(i) the number of Hours of Availability that have elapsethimSchedule Term as of the date that the
reduction took effect.

“Buy-Down Rate” means those rates determined with reference to #iesivg and calculated in the DR3 Contract
Schedule.

“Commercially Reasonable Effortsimeans efforts which are designed to enable a parggtlyi or indirectly, to

satisfy a condition to, or otherwise assist in tlenstimmation of, a transaction, activity or undertaking

contemplated by the DR3 Contract and which do not requer@éhforming party to expend any funds or assume

liabilities other than expenditures and liabilities whare reasonable in nature and amount in the contexeof th

transaction contemplated by the DR3 Contract.

“Confirmation” means:

® if required to be sent in writing as described ia DR3 Program Rules, a response delivered to

the OPA in the form determined by the OPA from timéitee and available on the Website in
response to a Standby Notification; or

(i) if not required to be sent in writing as described the DR3 Program Rules, a deemed
confirmation given by the Participant to the OPAasponse to a Standby Notification;

that, in either event, defines the Confirmed MW andfiboed Hours available for Curtailment.

“Confirmed Hours means the number of consecutive hours availabfe Clortailment as specified by the
Participant in the Confirmation, and such number:

® shall be no greater than the Contracted DispB&iind, where the Standby Notification is a Fixed
Standby Notification; and

(i) shall be no greater than the Hours of Availajilivhere the Standby Notification is an Open
Standby Notification.

“Confirmed MW means the number of MW available for Curtailmbgtthe Participant, and which shall be equal
to the Monthly Contracted MW, unless a Confirmatiorhi® OPA is required pursuant to the DR3 Program Rules
in which case the Confirmed MW will be such other am@s set out in the Confirmation delivered to the OPA.

“Contract MontH, in respect of a DR3 Contract Schedule, means angidatenonth in a Contract Year.

“Contract Yeat, in respect of a DR3 Contract Schedule, means agefid2 Contract Months starting at 00:00
hours (EST) on the Schedule Commencement Date.

“Contracted Dispatch Periddmeans four consecutive hours collectively containinglrat8rvals, with the first
Interval commencing on the Start Interval. Each Gatéd Dispatch Period shall occur within the Hours of
Availability, and shall occur within and no more than®ntaccordance with the Daily Schedule.

“Contributor” means an Interruptible Load or Behind the Meter Gaioer
® that is owned by a Direct Participant;

(i) with whom an Aggregator has Enforceable Rights;



and, in either case, who will provide a portion of khenthly Contracted MW for the Contracted Dispatch &teas
outlined in the DR3 Contract Schedule.

“Contributor Contract” means a contract between an Aggregator and a Contritaiéding to the Contributor’s
participation in DR3 as a Contributor who has granted Ee#dile Rights to an Aggregator.

“ Contributor Los$ occurs where a Contributor who is at arm’s lengtartdAggregator and whose contribution to
the Aggregator’s Monthly Contracted MW accounts for aimum of 20 percent of the Aggregator’'s Monthly
Contracted MW at a Settlement Account is permanently lanab unwilling to Curtail such Contributor's
contribution to the Monthly Contracted MW at that Set#at Account. Provided, however, a Contributor Loss
shall not include an inability or unwillingness to @ik that (i) is permitted in a Contributor Contradt) érises
due to circumstances that are within the Aggregator'sorezble control; (iii) are caused by the Aggregatock la
of funds or other financial cause; or (iv) is caused bseach by the Aggregator of the Contributor Contract.

“ Contributor Loss Cure Period means the period of time beginning on the day that the Adgredelivers the
Contributor Loss Notice and running for the rest ofiimnth in which the Contributor Loss Notice was delivered
and the immediately following months up to a maximumw# fnonths, and ending on the last Business Day of the
last month in the period.

“ Contributor Loss Noticé means a written notice delivered by the Aggregadahe OPA within ten Business
Days after the Aggregator becomes aware or oughaite known that a Contributor Loss has occurred or will
occur, which notice shall describe such Contributor ltogether with reasonable evidence thereof, and state th
guantity (MW) of the Contributor Loss.

“Control Equipment means the equipment (which may include generating fasjitisoftware and associated
services of the Project that enable the Participamadge Curtailment.

“Curtail”, or “Curtailing” or “Curtailment’ means the act of using the Control Equipment and DR Meast the
Project in order to deliver the Confirmed MW by redudintgrruptible Load and/or the Load, and/or by providing
net electricity output from a Behind the Meter Generatloere the generator’'s Nameplate Capacity is not great
than the annual peak demand of the Project’'s Load in acomrdaith Section 2.1.2(a)(ii)(4)(A) of these DR3
Program Rules.

“Daily Schedulé means the Hours of Availability for each Businesy beat the Participant is contractually bound
to maintain the Contracted Dispatch Hours pursuant tDR8Contract.

“Day Ahead means the day prior to the Day at Hand.

“Day Ahead WindoWw means the five hour period in the Day Ahead withinahhihe OPA may issue a Standby
Notice to the Participant.

“Day at Hand means the day of the proposed Curtailment within whiehQRA may issue a Standby Notice to the
Participant.

“Day at Hand Window means the seven hour period in the Day at Hand wittiich the OPA may issue a
Standby Notice to the Participant.

“Designated Settlement Aréameans specific and mutually exclusive areas of theDHeSntrolled grid that are
delineated by the OPA from time to time as a Desigh&&ttlement Area by notice on the Website. For greate
certainty, any area on the IESO-controlled grid thaubject to an Availability Premium, Availabiliiscount or
Non-Participation Area shall be considered to be agdased Settlement Area.

“Direct Participant means a Participant who participates under DR3 and evBasmtributors are owned by the

Participant and the Facilities in which the Contribsit@side are controlled by the Participant. For greattainty,
a Participant who is a Direct Participant under the BRBtract must be a Direct Participant with respeetlt®R3
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Schedules forming part of the DR3 Contract, and such Barticmay not be an Aggregator for any purpose under
the DR3 Contract.

“DR Measure$ means the demand reduction measures or protocols éhiamplemented by the Participant as part
of the Project in order to provide Curtailment.

“DR3’ means the contractual load reduction program creatéaeb@PA under the DR3 Program Rules.

“DR3 Contract means the agreement between a Participant and BiAe i@ the form posted by the OPA on the
Website, enabling the Participant to transact to pradéeand reduction of such quantity and on the specific terms
contained within a DR3 Contract Schedule.

“DR3 Contract Schedule means one or more transaction schedules to the D&8r&et which binds the
Participant and the OPA to specific terms of demand remudhcluding, but not limited to, the Schedule
Commencement Date, Schedule Term, Monthly Contracted &\ applicable Options, Settlement Accounts, and
payment terms.

“DR3 Contract Ternihas the meaning given to it in Section 1.2.

“DR3 Process Documehtmeans the document pertaining to the processing of Appisatoy the OPA with
respect to DR3 developed by the OPA from time to timepasted on the Website.

“DR3 Program Rules means these rules for DR3, as posted on the Websitgsamay be amended from time to
time by the OPA.

“DR3 Prudential Securitymeans the security described in Section 4.1.4.

“DRP’ means the demand response program created by thedd®Aich DR3 forms a part.

“Eligible Project means the security described in Secfidh?2.

“Enforceable Right% means, in respect of a Project of an Aggregator, tieafgfgregator has rights enforceable by
contract to cause Curtailments by its Contributoitsiclv rights shall be subject to verification and auditrf time

to time.

“EST’ means Eastern Standard Time.

“Extended Period Planned Non-Performance Evénteans a Planned Non-Performance Event that lasts for

® two consecutive weeks, or
(i) two non-consecutive weeks, where each week may ac@udifferent Season.

“Facilities” means a building or buildings controlled by a DirectiPigdnt at a specified street address with postal
code.

“FIPPA” means thd-reedom of Information and Protection of Privacy AOntario), as amended from time to
time.

“Fixed Standby Notificatioih means a Standby Notification from the OPA to thetiBigant to stand by, subject to
the Participant’s receipt of an Activation Notice, fopotential Curtailment of the Monthly Contracted MY the
Contracted Dispatch Period.

“Forced Outage”means an Outage that is not a Planned Outage.
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“Generator Output means the electricity output of a Sub-Metered Genetlagdrwill be assessed at its sub-meter
for purposes of the DR3 Contract in respect of its cantioh to the Monthly Contracted MW.

“Hours of Availability’ means those hours specified by the OPA on the Website time to time within which a
Participant shall maintain a Contracted Dispatch Bdnde available for potential Curtailment of thattiegant’s
Monthly Contracted MW, as such hours may be shiftedard with the Start Interval.

“IESO” means the Independent Electricity System Operatontdr{®, or its successor.

“|ESO-controlled grid means the IESO-controlled grid as defined by the MaRkéts.

“Interruptible Load’ means a Contributor that satisfies the criterisos¢tin Section 2.1.2(a)(i).

“Interval” means a 5 minute period, with such 5 minute period beimg of the twelve, five minute periods
occurring within a clock hour.

“kW’ means kilowatt.

“Load’ means the load or loads directly associated with refruser’s consumption of electricity which may be
Curtailed by the Participant as a direct result ofojperation of the Control Equipment or DR Measures.

“Local Distribution Company or “LDC” means a Person licensed by the OEB as a Distributmninection with
a Local Distribution System, but shall not include affyi@e with respect to such Person as the ternlia is
defined in the Affiliate Relationships Code for Eleatsidistributors and Transmitters, as amended from timne
time.

“Local Distribution Systerh means a system for conveying electricity at voltagfeS0 kilovolts or less and
includes any structures, equipment or other things usellabptirpose.

“M&V Plan” or“ Measurement & Verification Plaih means the measurement and verification plan preared
submitted by an Applicant and approved by the OPA, in decme with the requirements set out in the DR3
Program Rules, and outlining in detail the methodology ahdc#lities to be undertaken to measure and verify
Curtailment delivered for a Settlement Account.

“M&V Review Period means one calendar month immediately following notigethe OPA of a Performance
Breach during which the OPA and Participant together sealkw solutions relating to Material Non-Performanc
Events.

“Market Rules means the rules made under section 32 oElketricity Act, 1998 Ontario), as amended from
time to time.

“Material Non-Performance Everithas the meaning set out in Section 5.4.3.
“Maximum Contract Hour$ has the meaning given to it in Section 1.2.
“Meter Data Set-Offhas the meaning given to it in Section 7.4.5.

“Monthly Contracted MW means the MW of demand reduction capacity for a speCifintract Month during the
DR3 Contract Term as identified in one or more DR3 Cariahedule(s).

“Monthly Payment$ means amounts payable to a Participant for aggregatéhipcCurtailment in accordance
with Exhibit E of the DR3 Contract.

“MW” means megawatt, being a capacity value that is grodgmt of time.
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“MWh” means a capacity value dependent on time such that WOchhsumed over one hour is 1.0 MWh.
Similarly, 24.0 MW consumed over five minutes or onenvel, is equivalent to 2.0 MWh of electricity.

“Nameplate Capacitymeans, with respect to a Behind the Meter Gener#ter rated, continuous load-carrying
capability net of parasitic or station service loadpressed in MW, of the Behind the Meter Generator teegee
and deliver electricity at a given time.

“Non-Participation Area(s)” means any Designated Settlement Area(s) that are fiddntiy the OPA on the
Website from time to time as being Designated SettierAeea(s) in which the OPA will not offer participart in
DR3 on a prospective basis.

“Non-Submetered Generatbhas the meaning given to it in Section 2.1.2(a)(iiA)(

“Not Fully Available for Curtailment is the test to establish whether a Participantthascapacity to Curtail the
Monthly Contracted MW for a Settlement Account as dbed in Section 7.4.6.

“OEB” means the Ontario Energy Board, or its successor.

“OPA’ means the Ontario Power Authority, or its successor.

“Open Standby Notificatiohmeans a Standby Notification from the OPA deliver@thie Participant allowing the
Participant to submit a Confirmation for a MW quanttigt exceeds the Monthly Contracted MW and/or to Curtail
for a duration that exceeds the Contracted Dispatch Period.

“Option” means Option A or Option B.

“Option A" means the Participant has a contractual obligatm Curtail the Monthly Contracted MW for the
Contracted Dispatch Period in response to the first 106stset out in Activation Notices from the OPA faick
calendar year.

“Option B’ means the Participant has a contractual obligatm Curtail the Monthly Contracted MW for the
Contracted Dispatch Period in response to the first 206sts®t out in Activation Notices from the OPA faick
calendar year.

“QOutage€ means the removal of equipment from service, unavéilafor connection of equipment or systems or
temporary de-rating, restriction of use, unavailabitifyprotocols or measures intended to provide Curtailment o
reduction in performance of equipment or systems for @asan (including to permit the performance of
inspections, tests or repairs on equipment), which outeggets in a partial or total interruption in the abilif a
Project to Curtail.

“Participant’” means a Person who enters into a DR3 Contract wetlOBPA, either as an Aggregator or as a Direct
Participant.

“Performance Breachhas the meaning described in Section 5.4.4.
“Performance Set-Off’'means the Availability Set-Off, the UtilizationtSeff, or the Meter Data Set-Off.
“Performance Set-Off Factofsmeans the factors set out in Section 7.4.4.

“Persori means a natural person, firm, trust, partnership, limpadnership, company or corporation (with or
without share capital), joint venture, sole proprietirsgovernmental authority or other entity of any kind.

“Planned Non-Performance Evehimeans an event or events determined by the Partidipaespect of which the

Settlement Account is, in whole or in part, in an @etar otherwise unable to Curtail for a period of time, as
described in Section 5.4.2.
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“Planned Outage”means an Outage that is planned and intentional, ancebagiisclosed to the OPA pursuant to
the DR3 Contract.

“Project’ means a Interruptible Load and/or a Behind the Metmegator that will contribute toward Curtailment
of the Monthly Contracted MW.

“Project Amendmerithas the meaning given to it in Section 6.1.4.

“Ramping Period means a nine month period, effective on the Schedule @Gowement Date or the first day of
the month in which the demand reduction capacity under aneggtpr’'s Offer with a Schedule Term of 3 or 5y
ears is required to be provided, as applicable, during whel\ggregator increases its demand reduction capacity
to the full demand reduction capacity under the originaB @Rntract Schedule(s) or under the Aggregator’s Offer,
as applicable.

“Reliability Rat¢ means the amount, expressed as a percentage, as edlq@ueguant to Section 7.4.1.

“Schedule Commencement Datemeans the date that a DR3 Contract Schedule becorfessivef and shall be
determined as set out in the DR3 Process Document as podteel Website from time to time.

“Schedule Terfimeans the 1, 3, or 5 year term of a DR3 Contraceudle, as the case may be.

“Seasons means those seasonal months or periods of the peaified by the OPA as being “Seasons” on the
Website from time to time and may include “Summer”, “Witit and “Shoulder Seasons”.

“Settlemeritmeans the payment settlement of the DR3 Contract.

“Settlement Accouritmeans the account number assigned to a ProjecBetteement Area, as the case may be, in
accordance with the following rules:

(a) for a Direct Participant, a Settlement Accounalisrefer:
® to one specific Project referred to in a DR3 CaatrSchedule, should the Direct Participant wish
the Project to be considered to be a different Prajent finy other Project(s) located in the same
Designated Settlement Area for the purposes of the DRR8&; or
(i) more than one Projects within a Designated SetldnArea; or
(iii) to all Projects within an entire Designated &ettent Area, should the Direct Participant wish the
Project to be considered together with other Projecstéa in the same Designated Settlement
Area for the purposes of the DR3 Contract; or
(b) for an Aggregator, a Settlement Account shallrrefe
(1) to a specific Project referred to in a DR3 Conti@eiiedule, should the Aggregator wishes to have
a Project with a different Option A/Option B in thanse Designated Settlement Area as an
existing Project; or

(i) otherwise, to an entire Designated SettlementAre

“Single Day Planned Non-Performance Evéntmeans a Planned Non-Performance Event that lastsnir o
Business Day.

“Standby Notificatiofi means an Open Standby Notification or a Fixed Standbifidédion.

“Start Interval” has the meaning given to it in Section 1.2.
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“Sub-Metered Generatthas the meaning given to it in Section 2.1.2(a)(ii81)(

“Suitable Business Ddyhas the meaning given to it in Section 6.4.1(c).

“Supply Cushiori means the real time supply cushion calculated as set 8afction 5.2.2.

“Utilization Payment means the payment to the Participant as determimédaculated pursuant to Section 7.3.

“Utilization Rate” means the rates, expressed in $/MW, as specified byRAefilom time to time on the Website
pursuant to the DR3 Program Rules.

“Utilization Set-Off” means the set-off calculated pursuant to Section 7.4.3.
“Websité means the portion of the website located_at www.poweosity.on.cathat references “Demand

Response Programs” under the “OPA Initiatives” talsumh other website or portion of a website as adviseldeby t
OPA from time to time.
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